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RAT& OF EXCHANGE ALTERED FOR SEVERAL CURRENCIES 
Moscow EKONOMICHESKAYA GAZETA in Russian No 17, Apr 82 p 22 
LArticle by Ye. Zolotarenko: “Our Commentary” | 


[Text] Effective 16 April Gosbank has changed the rate of exchange for 19 foreign 
currencies, The rate has been lowered for the Algerian dinar, British and Lebanese 
pounds, Argentine peso, Belgian and Swiss francs, the FRG's German mark, the Dutch 
gulden, -he Greek drachma, the Icelandic krona, the Spanish peseta, the Italian lira, 
the Chinese yuan, the Moroccan dirham, the Pakistani rupee, the Tunisian dinar and 
the Japanese yen, while the rate was raised for the Canadian dollar and the Yugoslav 
dinar. 


The rate of exchange for the U.S. dollar remains the same as a result of continuing 

high interest rates for bank accounts in dollars. Taking into account the growth in 
the amount of money in April, which exceeded government forecasts, currency markets 

do not foresee a rate reduction in the immediate future. There is every indication, 
however, that all possibalities for strengthening the dollar with respect to the FRG 
mark have been exhausted. 


Growing fears that military action will be initiated in the Falkland Island area and 
prospects that the value of the pound sterling will fall as a result have prompted 
foreign investors to withdraw funds from British banks, which has resulted in a weak- 
ening of British currency. 


The reduction by two percent in the rate for the Swiss franc has to do with a regular 
drop in percentage rates for Switzerland's money market, promoted by the National 
Bank. The reason was the same for a slight reduction in the rate of exchange for the 
FRG mark. 


The price of gold on international markets jumped to $367.00 per ounce, compared with 
$325.00 at the end of March, due to increased tensions in the Near East and to the 
Anglo-Argentine conflict. 


BULLETIN ON FOREIGN CURRENCY EXCHANGE RATES, 16 APRIL 1982 


Currency Rate in rubles Currency Rate in rubles 
Australian dollars +100 76.40 Albanian leks (100) 18.00 
Austrian shillings (100 4.29 Dinars of Democratic and 

Popular Republic of Algeria 
(100 ) 15.77 
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British pounds sterling (100) 
Argentine peso (10,000) 
Afghan afghani (100) 

Belgian franc (100) 

Burmese kyat (100) 
Bulgarian lev (100) 
Hungarian forint (100) 

Dong of Socialistic Republic 
of Vietnam (100) 

Ghanaian sed (100) 

Guinea sil (100) 

GDR mark (100) 

FRG mark (100) 

Dutch gulden (100) 

Greek drachma (100) 

Danish krone 100 

Egyptian pound (1 

Indian rupee (100, 
Indonesian rupee (1,000) 
jvaqi dinar (1) 

Iranian rial (100) 

Islandic krona eres 

Spanish peseta (100 

Italian lira (10,000) 

Dinar of People‘s Democratic 
Republic of Yemen (1) 

Rial of Yemen Arab Republic (100) 
Canadian dollar (100) 

PRC yuan (100) 

UPRK won (100) 

Ethiopian byr (100) 
Japanese yen (1,000) 


11499 
CSO: 1825/58 


Rate in rubles 


128.05 


0.62 
1.42 
1.59 
11.25 
76.92 
7.67 


30.60 
26.00 

3-32 
40.50 


Currency 


Cuban peso (1) 

Kuwaiti dinar (1) 
Lebanzse pound (100) 
Libyan dinar (1) 
Malaysian ringgit (100) 
Malian franc (1,000) 
Moroccan dirham (100) 
Mexican peso (100) 
Mongolian tugrik (100) 
Nepalese rupee (100) 
New Zealand dollar (100) 
Norwegian krone (100) 
Pakistani rupee (100) 
Polish zloty (100) 
Portugese escudo (10) 
Romanian leu (100) 
Singapore dollar (100) 
Syrian pound (100) 
Somali shilling (100) 
U.S. dollar (100) 
Sudanese pouri (1 
Tunesian dinar (1 
Turkish lira (100 
Uruguayan peso (100) 
Finnisa mark 100) 
French franc (100) 
Czechoslovak koruna (100) 
Swedish krona (100) 
Swiss franc (100) 

Sri Lankan rupee (100) 
Yugoslav dinar (100) 





Kate tn rutbtesa 


0.90 
2.54 
14.57 
2.38 
31.71 
1.19 
12.28 
1.59 
22.50 
5.50 
56.32 
11.84 
6.19 
22.50 
1.02 








USSR-CEMA TRADE 


CEMA NATIONS EXCHANGE ELECTRIC POWER 


Moscow EKONOMICHESKOYE SOTRUDNICHESTVO STRAN-CHLENOV SEV in Russian 
No 3 Mar 82 pp 08-72 


/Article by Yuriy Savenko, standing representation at CEMA, and Mikhail 
Samkov, CEMA secretariat: "Tendencies in the Development of Exchanging 
Electric Power Between the Power Systems of the European Nations" / 


/Text/ "Life requires fruitful cooperation of all govern- 
ments on behalf of the solution of peaceful and constructive 
tasks, which each people and all humanity is facing" - L. lI. 


Brezhnev. 


The high level of the development of the economic potential of the 
governments of Europe and the differences in their natural resources 
and territorial proximity are opening up significant opportunities 
for international cooperation in various fields, particularly in the 
field of power engineering. 


In the Concluding Act of the Confe.ence on Security and Cooperation 
in Europe, which was held in Helsinki in 1975, the participating go- 
vernments noted the possibility of developing a long-term cooperation 
by joining efforts to solve several large-scale projects, including 
those connected with the development of exchangingelectri. power. 


The soundness of this proposal is determined by several interconnected 
prerequisites, including: 


-the high growth rates in the consumption of electric power in the 
industrially developed nations of Europe, which exceed the growth 
rates of the consumption of primary fuel and power resources. Accord- 
ing to available evaluations, the percentage of power resources ex- 
pended in these nations for the generation of electric power will 
reach 50 percent of their total consumption by the end of the century. 
(Presently, this figure is approximately 30 percent.); 


-the imbalanced distribution of power resources. Due to natural con- 
ditions the basic European fuel and power resources are found in the 

eastern portion of the continent. According to data of the European 

Economic Commission of the United Nations Organization, the CEMA 





nations (including the USSR) contain more than 80 percent of the 
proven supplies of mineral fuel in Europe; 


the technological and economic characteristics of electric power, in 
particular the practical coincidence in time between its production 
and consumption, the comparatively constant quality of electric power 
and the possibility of the reiatively rapid influencing of its charac- 
teristics (frequency and voltage). Due to these properties electric 
power has a priority for its use in lighting, telecommunications, and 
in several technological processes. At present the conversion into 
electricity is almost the only way to make practical use of such pri- 
mary power resources as hydroresources and nuclear energy. This also 
includes the predominant trend in making use of the power potential 
of coal, particularly low grade coal; 


-the technical-economic advantages of the joint work of the unified 
power systems (OES) of a national and international importance. In 
addition to realizing the planned deliveries and exchange of electric 
power, there is a need to single out the possibility of rendering as- 
Sistance in the event of unforeseen circumstances, of providing for 

a shared reserving of power systems, and of using the savings from 
the exchange of capacities and power by taking into consideration the 
time of day, season, and other considerations. 


The high efficiency of the joint operation of the unified power sys- 
tems is confirmed by the practical activity of the OES of the CEMA 
nations. By the end of 1980 the total installed rated capacity of 

the electric power stations working in parallel within the OES (the 
USSR - the unified power systems of the South) exceeded 137 million 
kW. The output of electric power amounted to nearly 669 billion kW- 
hours. In December 1980 the savings from the combining of the operat- 
ing electric load schedules exceeded 2,000 MW. 


[The exchange of electric power within the OES between the power systems 
of the CEMA member nations, who are participants in the Central Dis- 
patch Administration in Prague, in 1980 reached 31.7 billion kW-hours 


(1970 = 13.2 billion kW-hours; 1960 - 1.7 billion kW-hours). By the 
end of 1980 there were 31 intersystem power transmission lines with a 
voltage of 110 kV and higher between the Central Dispatch Administra- 


tion participating nations and between them and Yugoslavia. There 
are also intersystem 220 kV power transmission lines extending into 
Austria (from Hungary and Czechoslovakia) and Turkey (from Bulgaria). 


One of the main factors which determine the reliability of the power 
supply of the OES's is the adequate throughput capacity of the inter- 
governmental power lines and the systems-forming networks. Special 
attention is being given to the development of these electrical ties 
by the CEMA nations. Research, which was conducted while developing 
a General plan for the future development of the OES’s for the CEMA 
mamber nations, has shown that before 1990 the construction of 750 

kV intersystem power transmission lines with a large throughput capa- 
city is the best direction to take. This work was done within the 
framework of the Standing Commission of the CEMA on cooperation in 
the field of electric power. 





Jiazram showing the main LEP-7508 already built and those tv be cun- 
structed in the near future. 
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In 1979 the first of these power transmission lines was put into 
operation. This was the Vinnitsa (USSK) to Al‘bertirsha (Hungary) 
LEP-750, which has a total length of 8238 kilometers (570 km within 


the USSR and 268 km in Hungary). 


In accordance with the General Plan it is planned to build other 
750-kV LEPs, including a line from the Khmel'nitskaya atomic eleciric 
power station (USSR) to Rzeszow (Poland), the technicaldesign work 

on which is now coming to an end; the Yuzhnaya /Southern/7 LEP (USSR 
- Romania - Bulgaria); and the Severnaya /Northern/ LEP (USSR - Po- 


land - Eest Germany). 








lin pastruction of these and other intersystem 750 kV LEPs will wake 
it possible to provide a high degree of reliability of the unified 
power systems and wll create conditions for the more complete utiliza- 
tion of the intersystem savings. 


In addition to the unified power systems of the CEMA member nations 
there are at present West European power alliances (associations): 
the SKPPE (Austria, Belgium, West German, Italy, Luxemburg, the Neth- 
erlands, France and Switzerland); NORDEL’ (Denmark, Norway, Finland, 
Sweden and Spain ); and YuFIPTE (Spain, Porugal and France). 


[The amount of the electric power exchange between the power systems of 
the European nations exceeded 100 billion kW-hours in 1980. 


Preliminary estimates, which we compiled, * have shown the clear prac- 
tical efficiency of accomplishing electric connections between the 
unified power systems of the CEMA nations and the West European na- 
tions. According to these estimates the creation of electric power 
connections, for example, between the OES's of the CEMA nations and 

the SKPPE participating nations, in addition to providing direct deli- 
veries of capacity and electricity, will make it possible to conserve 
capacity by combining the daily load schedules (an operational exchange) 
on the order of 9,500 MW and by using the reserves - approximately the 
Same amount (as it applies to the level of development of the maximum 
lead within the OES of the European portion of the USSR‘'s Unified Power 
System - 330,000 MW; and within the OESs of the remaining European 
CEMA nations =- nearly 175,000 MW; and within the SKPPE OESs - 305,000 


a2 
MW). 


The distribution of the estimated capacity flows, formed at this time 
according toconditions of the operational exchange and from decreasing 
the needed emergency reserve, is shc7n in Table l. 























Table 1 (in thousands of megawatts) 

Indicators OES of the OES cf the OZS of the 
SKPPE par- CEMA par- European 
ticipants ticipants portion of 

the USSR 

Capacity transfers from combin- 

ing the load schedules and de- 

creasing emergency reserve 7.2 4.1 7.7 


Peak of OES of European portion 
of USSK's Unified Power System 


(16 hrs in Cent. Eur. time) (2.7) it ] 
Peak of CEMA OEW (17 hrs in ) 
Cent. Eur. time) _ 4. 
Peak of SKPPE OES (10 hrs in 


Cent. Eur. time) (2 





x “Eiektricsheskiye stantsii”, 1971, No 4, pp 3-11. 








At present the conditions already exist for the gradual realization of 
the possibilities to develop an exchange of electric power and capaci- 
ties between the power systems of the European nations. 


In a speech given by the head of the Soviet delegation at the I!th 
Congress of the World Power Conference (MIREK), which was held in 
Munich, West Germany in September i980, Comrade P. S. Neporozhnyy 
pointed out that the task of combining the power systems of Eastern 
and Western Europe is clearly of significant economic and production- 
technical importance. Moreover, the creation of electric power con- 
nections with an adequate throughput capacity and a system of commerce 
and exchange of electricity between the power associations of Eastern 
and Western Europe would make it possible to significantly reduce the 
need for installed rated capacity of power stations within the associ- 
ations and to produce electricity wherever it is most convenient and 
advantageous to do so. It was noted that an important aspect of the 
cooperation could be the combining of efforts of all participating 
nations in the construction of large power facilities common to all. 
This would include power stations with assemblies with a large per- 
unit capacity and power transmission lines with a large throughput 
capacity. 


At the IIith Congress of MIREK the Secretariat of the European Economic 
Commission of the United Nations Organization presented estimates 

on the possibilities of exchanging electric power between the power 
systems of the Eastern and Western European nations. These estimates 
derived from the probability of exporting electricity from the USSR 
into the power systems of Eastern ani Western Eu‘ope in amount approach- 
ing 40 to 50 billion kW-hours by 1990. The requirement of the West 
European nations for deliveries of electricity from the eastern por- 
tion of the continent is estimated at 10 billion kW-hours. In con- 
nection with fhis the specialists of the Secretariat of the European 
Economic Commissionof the United Nations Organization allow for the 
sizes of the exchange betwren the power systems of the Eastern and 
Western European nations in the year 1990 (deliveries and planned 
perational excuange balanced over a specific period of time) as giv- 
en in Table 2. Moreover, the accomplishment of the exchange is con- 
nected with the possibilities and conditions of the transit of the 
electric power supplied by the Soviet Union through the networks of 
the appropriate CEMA nations. In the estimates of the Secretariat 

of the European Economic Commission of the United Nations Organiza- 
tion another porsibility is considered - the combining of the power 
systems of the | 3R with the power systems of the West European na- 
tions by means ot latitudinal major power lines with a large per-unit 
throughput capacity. 


[The above cited estimates are preliminary because in accordance 

with agreements of the nations participating in the conference (1975) 
in Helsinki within the framework of the Committee oi the European 
Economic Commission of the United Nations Organization on Electric 
Power it is planned to do further research on the questions of the 
possible joining of the power systems of West and East Europe. 
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isure the timely execution of this work to determine the method 
i p iry tasks of this research and its program, the Secretariat 
EM 1as developed and sent to the Committee on Electric Power of 
European Economic Commission of the United Nations Organization 
ral ethodological documents. These documents include Some method- 
logical positions connected with the formation and development of 
stem-forming networks of the unified power systems and Some consider- 
tions on the design for the organization of work on problems connected 
with the execution of the research concerning the development of inter- 
itional combining of power systems. 
[he proposals of the CEMA Secretariat on the method and program of e- 
irch were basically approved by the Committee on Electric Power of 
iropean Economic Commission of the United Nations Organization 
it the 36th Session (November 1977). In accordance with these propos- 
ils tl selection of solutions for the construction of electric power 


ctions between the power systems of the nations of West and East 











Europe is to be accomplished by a variant comparison; in other words 
it is to be done by a method of technical-economic analysis of the 
various alternatives for the development of the inter-system electric 
power connections and the national power transmission lines ‘hat are 
interconnected with them. 


In selecting a variant from the number of needed inter-system power 
transmissicn lines the key issue is whether they provide an adequate 
throughput capacity. Existing, planned or estimated loads for the 
main assemblies of the power systems and the available recommendations 
for the development of generating capacities over the period of time 
being examined serve as the initial data. On the basis of these data 
possible capacity (and electric power) flows between the main assem- 
blies of the power systems in all operating modes at various stages 
of their development, which serve as the basis for the selection of 

a layout and parameters of the intersystem LEPs and the main power 
transmission lines of the national systems, are discovered. 


As the main planned mode the capacity flows, which are determined in 
the hours of the combined load maximum as the sum of the planned 
transfers of capacity in this period, serve as the estimated electric 
power loads. This includes the transfers caused by combining the 
load schedules and by deviations of the actual capacity balances from 
the planned assumptions. 


At present in the power systems of the nations of Western and Eastern 
Europe there are differing requirements upon the level of sustaining 
frequency in the power systems and upon the principles of controlling 
and regulating capacity transfers along inter-system power transmis- 
sion lines. In accordance with the method of the CEMA Secretariat, 
which was presented to the European Economic Commission of the United 
Nations Organization, there are several possible ways of executing 
the inter-system power transmission lines. They include: 


-short inter-system alternating current 400 kV connections. This 
variant makes it possible to basically accomplish the exchange of 
electricity between bordering regions and, consequently, is a local 
transaction, while operating in an “insular"™ mode or through inser- 
tions of direct current; 


-750 kV alternating current power transmission lines. This variant 
assumes the formation of the main network of the power associations 
of the nations of Western and Eastern Europe at an alternating cur- 
rent of 750 kV; 


-mainline electric power connections of an alternating current at 
1,150 kV. This variant presupposes the use of a Trans-European power 
transmission line at a 1,150 kV as the inter-system connection. It 
is also necessary to have intermediate substations in different re- 
gions of Europe; 








-direct current 1,500 kV (= 750 kV) electric power connections. This 
variant calls tor the construction of inter-system Trans-Furopean 1,500 
kV power transmission lines with two or three intermediate substations, 
which provide a reverse transmission of electricity between the power 
systems of the nations of Western and Eastern Europe; 


-rectifier-invertor units (inserts of direct current). This variant 
considers the use of connected power systems (the networks of which 
operate on an alternating current) at border substations. It ensures 
the independent operation of the power systems according to conditions 
of sustaining the frequency level; 


. -the joint use of both direct current and alternating current power 
transmission. This variant derives from the construction of direct 
current 1,500 kV (+ 750 kV) power transmission lines and several 
short connections of 400 kV alternating current. 


Considering the incerest of several European nations in the develop- 
ment of electric power exchanges at their borders, cooperation in the 
field of the joint operation of their power systems will, in all 
probability, develop comprehensively along several of the above men- 
tioned directions. The realization of these directions must be ac- 
complished according ¢o a coordinated program which takes into con- 
sideration their technical compatibility and which ensures the maxi- 
mum economic savings. 


At present based upon the technical opportunities for constructing 
inter-system power transmission lines, the requirements for the qual- 
ity of electric power, and the mode and other conditions, the most 
realistic variant for combining the power systems of the nations of 
Western and Eastern Europe is the use of direct current inserts at 
border substations (rectifier-invertor substations) with the needed 
amplification of the internal network of the national power systems. 


It must be emphasized that today in Europe proposals for several in- 
serts of direct current are at various stages of coordination and re- 
alization. For example, such an insertion between the power systems 
of the USSR and Finland has already been built and is now being put 
into operation; the insertion has a throughput capacity of 1,000 MW. 
An agreement has been reached between Czechoslovakia and Austria to 
build a direct current insert with a throughput capacity of 550 MW 
between their power systems - at the Dyrnror substation; this pro- 
ject is to be put into operation in 1983. 


Proposals are being studied which describe the construction of in- 
direct current inserts between the power systems of Bulgaria and Yugo- 
slavia and Hungary and Yugoslavia. The decision has been made to 
construct the same kind of insert between the power systems of Bul- 
garia and Greece. 


The construction of direct current inserts at substations of the in- 
ter-system power transmission lines is the initial stage in organiz- 
ing the joint operation of large European power associations. It 








does not eliminate the possibility and advisability of building power- 
ful main-line power transmission lines at a later time. For it is 
such power lines that are capable of ensuring the growing number of 
transit planned deliveries of capacity and electricity and to maximize 
the use of the technical-economic advantages of the joint operation of 
the power systems (in particular, the savings from combining load 
schedules and reducing the required emergency reserve, etc.). 


Based upon the experience that has accumulated in designing alternating 
eurrent 1,150 kV power transmission lines and direct current 1,500 kV 
power lines within the framework of the Committee on Electric Power 

of the European Economic Commission of the United Nations Organization, 
the principle technical solutions and several economic aspects of the 
possible construction of powerful extensive mainlines, which will be 
used to realize the joint operation of the power systems of the nations 
of Western and Eastern Europe, have been studied. 


This concerns primarily electric power transmissions: 


-at an alternating current of 1,150 kV on the route from Kursk (1) - 
Kiev (2) - L'vov (3) - Gotval'dov (4) - Munich (5) - Laufenburg (6) 
for a distance of 2,400 kilometers (see Drawing); 


-at a direct current of 1,500 kV along the same route with intermediate 
substations in the western portion of the USSR (approximately in the 
area of L'vov) and in Czechoslovakia; 


-from the western regions of the USSR into Switzerland a 1,500 kV direct 
current power transmission line has been built in combination with a 
double-circuit 750 kV alternating current power transmission line through 
the USSR with one intermediate substation in Czechoslovakia. 


Analysis that was performed within the framework of the Committee on 
Electric Power of the European Economic Commission of the United Natiecns 
Organization has shown that the modern level of development of equip- 
ment makes it possible to create inter-system mainline power transmis- 
sion lines from the East to West of a distance of nearly 2,400 kilo- 
meters to realize the inter-system savings amounting to nearly 6,000 

AW (and providi g possible planned deliveries of electricity) for both 
direct and alternating currents. 


Organizing the possible jcint operation of the power systems of the na- 
tions of Western and Eastern Europe is a complex and long-lasting pro- 
cess. For it to become a reality it is necessary to solve several pro- 
blems. In particular, it is necessary to study the possibilities of 
equalizing the daily load scheduies by the transfers of capacity be- 
tween the power systems, the development and use of peak generating 
capacities. It is also necessary to develop and coordinate proposals 
regarding specific questions that are connected with the possible ex- 
change of electricity between their power systems, including the con- 
struction of inter-system power transmission lines. 


11 











Pinciple 


















layout of several variants of power transmission lines between 
the power systems of the CEMA nations, 


SKPPE and Nordel' 
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Key: 1) LEP-1150; 2) =Direct current insert. 
The further development of powerful power systems and their parallel 


operation pose several problems in the 
selecting a rational structure for the 
inter-system power transmission lines, 
the management of the modes of the 
lines, the changes in load and generat 
systems, and the stability of the powe 


field of the methodology of 
system-forming network and the 
the theory of reliability, also 


intersystem power transmission 
ing conditions within the power 
r transmission lines, 


etc. 





lhe weed tor a comprehensive solution of theae problema requirearn the 
development of an apprepriate scieulitic-etechnical concept, which must 
receive the needed attention during the formulation of the basic di- 
rections for the cooperation of the involved nations in the very near 
future. 


The coordination of the basic principles and the organization of the 
necessary design and research work, connected with the solution of 
problems in developing the exchange of electricity between the power 
systems of the nations of Western and Eastern Europe, may require the 
conclusion in the work of the European Economic Commission of the 
United Nations Organization of an appropriate multilateral agreement 
with the participation of the involved governments of the nations- 
members of the European electric power organizations (in particular 
the Central Dispatch Administration of the CEMA Unified Power System) 
with the establishment of promises from these international organiza- 
tions as regards the topic of coordination. 


The principle and organizational positions on cooperation on this mat- 
ter, just as on other power industry problems (in particular reusable 
sources of energy, protecting the environment, the development of new 
methods of generating, transforming and transmitting energy), could 

be a topic of discussion not only in sessions of the Committee on 
Electric Power of the European Economic Commission of the United Na- 
tions Organization, but also at the proposed European-wide conferences 
in this field. This would be a significant contribution to fulfilling 
the decisions of the Concluding Act of the conference in Helsinki. 


COPYRIGHT: Sovet Ekonomicheskoy Vzaimopomoshchi, Sekretariat Moskva 
1982 
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USSR-EAST EUROPE BILATERAL TRADE 


TRADE AGREEMENTS WITH EAST EUROPE, VIETNAM, LAOS 
Moscow FOREIGN TRADE in English No 3, Mar 82 pp 32-34 
[Text] USSR-Czechoslovakia 


Talks between Soviet and Czechoslovakian governmental delegations success- 
fully ended in Moscow on December 11, last year with the signing of a Trade 


Turnover Protocol between the two countries for 1982. 


The Protocol took into account the sides' commitments following the Agree- 
ment on Trade and Payments between the USSR and Czechoslovakia for the 1981- 
1985 period and other economic arrangements. The parties sollowed the 
decisions of the 26th CPSU Congress and the 16th Congress 01 the Communist 
Party of Czechoslovakia and proceeded from the results of the meeting held 
between L. I. Brezhnev, General Secretary of the CPSU Central Committee and 
Chairman of the Presidium of the Supreme Soviet of the USSR and Gustav Husak, 
General Secretary of the Central Committee of the Communist Party of Czecho- 
slovakia and President of the Republic, in the Crimea last July. 


The two countries’ trade turnover envisaged for 1982 is to reacl) %,990 
million rubles, approximately a ten per cent increase as compared to the 
previous year. 


The year 1982 will see further development of specialization and cooperation 
in production between the USSR and Czechoslovakia, mainly in mechanical 
engineering. 


In 1982 the USSR will supply Czechoslovakia with various machines, transport 
facilities, industrial equipment and instruments. Deliveries of the main 
types of raw and other materials, necessary for the further development of 
Czechoslovakian national economy, including oil, natural gas, coal, elec- 
tricity, iron ore, metals, cotton and chemicals will be continued. 


The majority of Czechoslovakian exports to the USSR include machines, equip- 
ment, transport facilities and instruments. Czechoslovakia will also con- 


tinue its deliveries of large-diameter pipes, chemicals and other materials 
and its traditional supplies of consumer goods, particularly footwear, 
clothes, furniture, leather haberdashery, etc. 
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Meeting the mutual delivery commitments envisaged by the Protocol wil! pro- 
mote the balanced development of both countries’ national economies and 
increase production efficiency besides more fully satisfying the growing 
requirements of the USSR and Czechoslovakia's population. 


The negotiations were held in an atmosphere of friendship, comradely under- 
standing and fruitful businesslike cooperation. 


The Protocol was signed on behalf of the USSR Government, by N. S. Patolichev, 
Minister of Foreign Trade, and by B. Urban, Foreign Trade Minister, on behalf 
of the Czechoslovakian Government. 


C. Lovetinsky, Ambassador of the Czechoslovak Socialist Republic in the USSR, 
was present at the signing ceremony. 


USSR-Vietnam 


An Agreement on Deliveries of Goods from the USSR to the Socialist Republic 
of Vietnam in 1981 and 1982 was signed in Moscow on November 17, 1981. The 
Agreement provides for the shipments to Vietnam of oil products, cement, 
prepared roofing paper and a number of other industrial goods above the 
quantities envisaged by the Agreement on Trade and Payments between the two 
countries for the 1981-1985 period. 


The Agreement was signed: for the Soviet side, by Deputy Foreign Trade 
Minister A. N. Manzhulo, and for the Vietnamese side by Vu Thoan, acting 
charge d'affaires of Vietnam in the USSR. 


USSR-Laos 


Negotiations between the trade delegations of the USSR and the Lao People's 
Democratic Republic, which were held in the spirit of mutual understanding 
and brotherly friendship, ended with the signing in Moscow on December 11, 
1981, of a Protocol on Trade and Payments between the Soviet Union and Laos 
and other documents concerning mutual goods deliveries between both countries 
in 1982. 


The Protocol provides for the further expansion of Soviet deliveries of goods 
needed by Laos for solving economic and social problems. The deliveries 
include oil products, nitrogen fertilizers, lorries, spare parts for the 
equipment supplied, some other industrial products and medicines. 


Laos is also to increase its deliveries to the Soviet Union of parquet 
frieze, plywood and other types of timber, and also coffee, spices, handi- 
craft articles. 


The documents were signed: for the Soviet side by A. N. Manzhulo, Deputy 
Minister of Foreign Trade, and for Laos by Nouxay Sithixay, Deputy Minister 
of Industry and Commerce. 


1% 








USSR-Poland 


A Protocol on Trade and Payments between the USSR and the Polish People's 
Republic for 1982 was signed in Moscow. 


Soviet deliveries of goods, envisaged by the Protocol, will help rehabilitate 
the Polish national economy which suffered from the deep economic and polit- 
ical crisis caused by the anti-socialist forces’ subversive activities. 


As before Poland will obtain a considerable part of its requirements for the 
main types of fuel and raw materials from the Soviet Union. In 1982 the 
USSR will continue its traditional shipments to Poland of oil, natural gas, 
ferruginous raw materials, ferrous and non-ferrous metals, timber, cotton 
and other goods. Engineering products will also be exported to Poland, 
including metal-cutting lathes, mining equipment, road-building machines, 
motor vehicles, tractors, and farm machinery. 


The Protocol provides for Polish deliveries of machine-tool equipment, trans- 
port facilities, road-building machinery, chemical engineering products, and 
agricultural machines among other goods to the USSR. 


Taking into account the disrupted state of the Polish national economy, the 
Soviet Government agreed to grant Poland credit to pay the difference in the 
value of the mutually delivered goods. The loan will be granted on favour- 
able terms. 


The talks were held in an atmosphere of friendship and comradely under- 
standing. 


Z. Madej, President of the Council of Ministers of the Polish People's 
Republic, Chairman of the Planning Commission, and K. C]szewski, Polish 
Ambassador in the USSR attended the signing ceremony. 


USSR-Romania 


On December 21, 1981, the Soviet Union and the Socialist Republic of Romania 
signed a Trade Turnover Protocol for 1982, providing for a further increase 
in their goods exchange. 


The Protocol takes into account the Parties' commitments under the Long-term 
Trade Agreement between the USSR and Romania for 1981-1985 and other 
arrangements on economic cooperation for 1982. 


In 1982 the USSR will continue its deliveries of machines and equipment, 
including metal-cutting lathes, power-generating and mining equipment, and 
transport facilities. Shipments will also be continued of raw materials 


badly needed by the Romanian economy such as metallurgical coke and burden 
for the coking process, ferriferrous raw materials, cast iron, rolled 


ferrous metals, natural gas, cellulose, asbestos, and cotton. 
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Romania will increase its shipments to the USSR of traditional types of 
machines and equipment over the 1981 quantities. In Soviet imports from 
Romania as before, considerable place will be taken by chemicals, timber 

aad consumer goods. In addition, in 1982 Romania will begin to supply the 
USSR with goods under the Soviet-Romanian agreement on cooperation in build- 
ing the South-Ukrainian atomic power station in the USSR and on the trans- 
mission of electricity from the Soviet: Union to Romania. 


Meeting the commitments envisaged by the Protocol will be conducive to the 
steady development of both countries’ national economies, raise production 
efficiency, more fully satisfy the needs of the Soviet and Romanian people 
and create a sound basis on which to further and improve their cooperation 
in the current five-year period. 


COPYRIGHT: “Vneshyaya torgovlya" 1982, 
English Translation "Foreign Trade", 1982 


CSO: 1812/122 
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USSR-EAST EUROPE BILATERAL TRADE 


BRIEFS 


POLISH COAL OUTPUT--The newspaper TRYBUNA LUDU reports that in the first five 
months of 1982, Polish miners mined 79 million tons of coal--1l miliion tons 
more than in the same period last year. According to preliminary data, 185 
million tons of coal will be mined this year. Last year, as a result of sub- 
versive actions by the leaders of "Solidarnosc,™ coal mining fell sharply and 
only 163 million tons were mined. The achievement of the miners is an example 
of how the Polish people are solving their own problems, including restoring 
coal output to 1979 levels--201 million tons. [Text] [Moscow EKONOMICHESKAYA 
GAZETA in Russian No 22, Jun 82 p 22] 


CSO: 1825/77 
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TRADE WITH INDUS RIALIZED COUNTRIES 


TRADE PROTOCOL BETWEEN USSR, CANADA 


Moscow FOREIGN TRADE in English No 5, May 82 p %3 


[Text ] 


In connection with the expiration of the Trade Agreement 
between the Union of Soviet Socialist Republics and Canada 
concluded in Ottawa on February 29. 1956. for a period of three 
years and extended by the Protocol of April 18, 1960, to April 17. 
1963. by the Protocol of September 16. 1963, to April 17. 1966. 
by the Protocol of June 20. 1966. to April 17. 1969. by the Pro 
tocol of March 1, 1970. to April 17. 1972. by the Protocol of 
April 7. 1972. to April 17. 1976. and by the Protocol of July 14 
1976. to April 17, 1981. the Gover-ment of the Union of Soviet 
Socialist Republics and the Government of Canada desiring to 
expand and diversify further the trade between the two countries 
on the basis of mutual advantage. have agreed as follows 


1. The Trade Agreement between the Union of Soviet So- 
cialist Republics and Canada of February 29, 1956. is hereby 
further extended, with the exception of Article 9. for a period 
of five years from April 18. 1981 


2 Each of the two Governments loobs forward to a further 
development and diversification of their mutual trade and to 
this end undertakes to facilitate the exchange of goods between 
the two countries within the scope of the laws and regulations 
in force in their respective countries 


3. Each of the two Governments hereby affirms that it wil! 
give sympathetic consideration to any recommendations which 
the other Government may make in respect to the implementa 
tion of this Protocol and of other matters affecting commercial 
relations between the two countries 


4 It is understood that as a measure towards attaining the 
mutual trade objectives of the two countries the competent 
authorities of the two Governments will facilitate visits for 
business purposes between the two countries 


5 This Protocol shall enter into force on the date of its 
signature The Protocol shall remain in force concurrently with 
the Trade Agreement between the Union of Soviet Socialist 
Republics and Canada of February 29, 1956. extended as provided 
for in paragraph 1, above 
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IN WITNESS WHEREOF the undersigned duly authorized by 
their respective Governments, have signed this Protoco! 

Done in duplicate at Moscow this 21st day of January 1982 
in .9e Russian. English and French languages. al! texts being 
equally authentic 


For the Government For the Government 
of the Union of Soviet of Canada 


Socialist Republics 
G. PEARSON 


N. S. PATOLICHEV 


COPYRIGHT: "“Vneshnyaya torgovlya” 1982 
English Translation "Foreign Trade", 1982 


cso: 1812/121 


20 








TRADE WITH INDUSTRIALIZED COUNTRIES 


PROSPECTS FOR SOVIET-FINNISH COOPERATION REVIEWED 
Moscow EKONOMICHESKAYA GAZETA in Russian No 18, Apr 82 pp 20-21 


[Article by I. Mel'nikov summarizing addresses delivered by N. G. Yakubev, 
chief of the economic cooperation division of the USSR State Committee for 
Foreign Economic Relations, and S. T. Lehto, director and manager of the Fin- 
nish joiut stock company Partek, at a Soviet-Finnish symposium on trade-and- 
economic cooperation held 5-6 April in Helsinki: "“USSR-Finland: Broad Pros- 
pects for Cooperation" } 


[Text] In the last issue of our weekly we published a num- 
ber of items from the Soviet-Finnish symposium on the prob- 
lems of trade-and-economic cooperation which was held 

5-6 April in i‘elsinki. In this issue we publish the princi- 
pal content of the papers delivered at the symposium by 

N. G. Yakubov, chief of the economic cooperation division of 
the USSR State Committee for Foreign Economic Relations, and 
minister S. T. Lehto, director and manager of the Finnish 
joint stock company Partek, as well as a review of state- 
ments made by other participants in the symposium. 


Joint Projects [summary of paper by N. G. Yakubov]} 


N. G. Yakubov, chief of the economic cocperation division of the USSR State 
Committee for Foreign Economic Relations, noted in his paper that a specific 
section is devoted to cooperation in construction of industrial and other 
projects in the Soviet-Finnish Long-Range Program for Development and Elabora- 
tion of Trade-and-Economic, Industrial and Scientific-Techni .1 Cooperation, 
which remains in effect until 1995. Along with traditional trade, this coop- 
eration is taking on ever greater importance. It is promoting an increase in 
the exchange of technology useful to the parties in the form, for example, of 
participation in design, in construction and in the training of personnel, to 
the development of mutual trade of machines and equipment, and to the long- 
range planning of the development of scientific and technical cooperation. 


The Long-Range Program ... provides that the experience gained in cooperation 
in construction of projects and the opportunities it affords may also be used 
on the basis of international division of labor on the markets of third coun- 
tries. Today one can already speak of experience in cooperation gained during 
joint construction of projects in both the USSR and in Finland. 
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fhree hydropever plants in Murmanskaya Oblast with a total capacity of 80,500 
kilowatts, and the Verkhne-Tulomskaya GES with a capacity of 225,000 kilowatts, 
built with the help of Finnish firms, are operating successfully. These fa- 
cilities were the first of the joint projects. Finnish firms have also par- 
ticipated extensively in building the Pyaozerskiy Lespromkhoz [timber process- 
ing plant], the Svetogorsk Pulp and Paper Combine, the Kostomuksha Mining and 
Or> Dressing Combine, and hotels in Tallin, Leningrad and Vyborg. 


In the eariy cixties construction began or. northern Europe's largest metallur- 
gical plant at Raahe, Finland. Its construction has been carried on in sev- 
eral phases. Soviet organizations extended technical aid to the Finnish side 
in building that plant, delivered the principal equipment for the blast fur- 
nace shop, the sintering mill, the steel smelting shop, and expanded the tests, 
installing a turbogenerator set with a capacity of 55,000 kilowatts. By the 
end of 1977, when the second blast furnace was put into operation and expan- 
sion of the steel smelting shop completed, the plant's capacity had increased 
to 1.6 million tons of pig iron and 1.7 million tons of steel per year. 


The abundant experience acquired by Soviet organizations in designing and man- 
ufacturing equipment for metallurgical enterprises was put to effective use in 
building the plant at Raahe. Highly qualified Soviet specialists were sent to 
Finland to furnish assistance in the irstallation and adjustment of equipment 


delivered from the USSR. 


At present the Rautaruukki joint stock company and the V/O Tyazhpromeksport 
ire working out the possibilities of building a battery of coke ovens at the 
metallurgical plant with an outort of about 500,000 tons of coke per year. 


Natural gas has been arriving from the Soviet Union for 8 years along the main 
gas pipeline from the Soviet border to the cities Kouvola and Kotka. Exten- 
sion of this gas pipeline is regarded in the Long-Range Progr.m ... as one of 
the projects for further Soviet-Finnish cooperation. 


joint power plant construction has an important place in Soviet-Finnish coop- 
eration. The first of these were the hydroplants already mentioned in the So- 
viet Union, and then the thermal power stations Tahkoluoto and Kristina in 
Finland, each with a capacity of 200,000 kilowatts. 


[he building of the two nuclear power plants Lovisa I and II, each with a ca- 
pacity of 440,000 kilowatts in a single power complex, has become the largest 
joint construction project in Finland. Once it is put on line, the installed 
capacity of the power stations built in Finland with the assistance of Soviet 
organizations will amount to 13 percent of the entire installed capacity of 


Finnish power plants. 


The broad cooperation among Soviet organizations, Finnish firms and a number 
of firms from other countries was a significant feature in construction of the 
Lovisa Muclear Power Plant. In al! stages of the design, manufacture and in- 
stallation of equipment tor the nuclear power plant Soviet and Finnish spe- 
cialists worked together, made extensive use of the capabilities of Finnish 
industry, paid substantial attention to the most recent developments, 











especially of those systems which have a direct impact on the safety of the 
plant's operation. As a result of the fruitful cooperation a nuclear power 
piant has been built which in the opinion of foreign specialists is one of the 
best nuclear power plants in the world both in its technical-and-economic in- 
dicators and also in its safety and the absence of adverse effect on the en- 
vironment. 


Soviet and Finnish organizations are now studying the possibilities of build- 
ing a nuclear power plant in Finland with a capacity of 1 million kilowatts. 
Finnish specialists have developed a substantial portion of the design fea- 
tures. It is significant that one of the principal prerequisites for con- 
struction of nuclear power plants is cooperation with Finnish industry on a 
considerably larger scale than was the case in building the Lovisa Nuclear 
Power Plant. We should emphasize that Soviet organizations are not only de- 
livering power engineering equipment for thermal and nuclear power plants, 
but are also doing the postwarranty servicing of that equipment. 


Interdisciplinary exploration of the Sokli carbonatite massif has been an in- 
teresting case of cooperation looking to the future. Soviet geologists took 
part in conducting geological prospecting work on that massif and in process- 
ing the data obtained. Cooperation in the field of geology is in our view 
very promising. 


In commending the results and the state of Soviet-Finnish economic and techni- 
cal cooperation in building projects both in Finland and the USSR we should 
note that it is mutually beneficial and conforms to the long-term interests of 
the two friendly neighboring countries. Yet the experience in joint construc- 
tion of projects and the capabilities of the parties are still not being uti- 
lized fully. It would be desirable for Finnish firms to move more vigorously 
in exploring projects in Finland and in third countries in whose construction 
Soviet organizations might participate. 


Construction of projects in third countries is one of the promising forms of 
cooperation, one that makes it possible to make effective use of the capabili- 
ties that two sides have on the basis of international division of labor. A 
number of agreements and protocols have been signed between all-union associ- 
ations, whose activity is coordinated by GKES [USSR State Committee for For- 
eign Economic Relations], and Finnish firms concerning the general principles 
of collaboration and cooperation, and contracts have also been signed for de- 
livery of certain types of equipment and the rendering of services by Finnish 
firms. 


Today the necessary prerequisites have already been created for carrying out 
joint projects: definite experience has been gained in building projects in 
Finland, in the USSR and in third countries, a working group for cooperation 
in third countries has been created within the Standing Soviet-Finnish Inter- 
governmental Commission, and there is mutual trust and a desire to collabo- 
rate. It is important to take advantage of the prerequisites that exist to 
the maximum benefit of each of the parties. 











Projects in Third Countries [paper by S. T. Lehto] 


As Soviet-Finnish economic cooperation has expanded, including cooperation in 
construction of large industrial, power and other facilities in both countries, 
and as experience has been gained in this field, Finnish firms and Soviet for- 
eign trade associations have been turning their attention to collaboration in 
carrying out projects in third countries, minister S. T. Lehto, director-man- 
ager of the Finnish joint stock company Partek, who is chairman of the Finnish 
section of the Soviet-Finnish working group for cooperation in third countries, 
noted in his paper. 


From the standpoint of Finnish firms, cooperation with Soviet organizations 

yields appreciable benefits. First, it is possible to go on to new markets 

using the commercial relations of the Soviet side. Second, cooperation with 
Soviet foreign trade organizations makes it possible for the two parties to 

complement one another from the technical standpoint. 


Cooperation in third countries means above all joint work to carry out one- 
time projects. Thus this term also includes delivery of equipment and materi- 
als, services in the form of consultations and project planning, subcontract- 
ing and designs involving joint responsibility. In practice this means that 
when reference is made to cooperation with the USSR in third countries, this 
means cooperation with the USSR State Committee to Foreign Economic Relations. 


A number of Finnish firms had by the early seventies signed agreements and 
protocols on cooperation in third countries with Soviet foreign trade organi- 
zations, whose activity is coordinated by GKES. These documents, which by 
their nature are outline agreements, designated the possible fields and proj- 
ects for cooperation. The first contracts were concluded in the second half 
of the seventies. 


The Long-Range Program for Cooperation Between the USSR and Finland contains 
certain recommendations on Development of Cooperation in Third Countries, in- 
cluding cooperation in construction of industrial and other projects. 


The Standing Soviet-Finnish Intergovernmental Commission for Economic Coopera- 
tion adopted a decision in 1979 to set up a working group on cooperation in 
third countries. Its principal task is to discover possibilities for coopera- 
tion, to furnish aid in solving problems that arise and in defining the forms 
and methods of cooperation, and also to furnish information on possibilities 
arising and to monitor progress in performance of joint prcjects. 


Protocols containing recommendations of the working group are prepared in 
meetings of the working group, which as a rule are held once a year alter- 
nately in Finland and the Soviet Union. Representatives of foreign trade or- 
ganizations, of the industrial sector and of the fuel and power industry take 
part in the working group. 


In the judgment of the working group, the most promising prospect for coopera- 
tion in third countries are being discovered in those fields in which the So- 
viet Union and Finland have already been active on a bilateral basis. To be 











sper iitec, these arte the ruel and power industry, the wood manufacturing indus- 
try, metallurgy, the chemical industry and the petrochemical industry, as well 
as the building materials industry and construction. 


The working group kas devoted considerable attention in its activity to the 
problems of financing and payments related to cooperation in third countries. 
A mutual understanding has been reached in the approach to this problem. 


So far Finnish firms and Soviet organizations have signed agreements totaling 
about 1.8 markhas. So far all the contracts have to do with projects in which 
Soviet organizations figure as general suppliers. The largest single joint 
project is an educational center in Libya, in which the joint stock company 
Perusyuhtyumya was a subcontractor jointly with the joint stock company 
Makrotalo. The project called for building various administration buildings 
with a total floor space of more than 300,000 square meters, as well as of- 
fices, classrooms and housing space. In addition, the contract calls for mu- 
nicipal engineering projects and deliveries of building materials. 


Among other sizable cases of cooperation one might mention deliveries from 
Finland of building components and measuring and auxiliary apparatus for the 
Isfahan Power Station in iran. Various equipment has also been delivered from 
Finland for projects being built by the Soviet Union in India, Pakistan and 
Cuba. 


Possibilities of cooperation on many fairly substantial projects in various 
parts of the world are now under study. Recently various interesting proiects 
for cooperation were found in South America. The endeavor toward cooperation 
is aimed above all toward the fields of fuel and power, metallurgy and the 
pulp and paper industry. 


Up to now the development of cooperation in third countries has been unilat- 
eral, since not a single project has been found in which the Finnish side 
would be the general contractor. When it is a matter of cooperation, it is 
natural for Soviet foreign trade associations to also count on participation 
in carrying out Finnish projects abroad by delivering materials and machines 
or by subcontracting. 


It would be good to mention in conclusion that cooperation in third countries 
is a substantially more complicated form than the traditional bilateral coop- 
eraticn. We are faced by entirely new problems whose solution requires 
greater flexibility, resourcefulness and above all a freedom from bias. It is 
obvious that the models adopted in bilateral cooperation are not always suit- 
able to projects for cooperation in third countries. 


Cooperation with the Soviet Union in construction of projects in third coun- 
tries is a promising new form. It is creating new opportunities for expansion 
of mutually advantageous economic relations between Finland and the USSR and 
is at the same time strengthening the position of both countries on interna- 
tional markets. 
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[Summary of other papers delivered in the symposium] 


In the plenary sessions and during the work of the sections the participants 
in the symposium discussed in detail the state and prospects of Soviet-Finnish 
trade-and-economic relations and aspects of advertising and information activ- 
ity. 


Running through all the papers was the search for new opportunities for mutu- 
ally advantageous cooperation between the two countries and an endeavor to pro- 
mote its expansion and elaboration in every way. This is quite evident from 
the papers published in the previous issue and those summarized above. Much 
attention to that search was also paid by other participants in the discussion 
in their statements. 


Trade and Industrial Cooperation 


The broad scale of our economic cooperation with the Soviet Union, O. Vitol, 
deputy state secretary of the Finnish Ministry of Foreign Affairs, noted in 

his statement, is creating a foundation favorable not only to conventional 
trade, but also to a vigorous effort in v-rious other spheres, including the 
field of developing industrial cooperation and project planning. We will con- 
tinue to look for new spheres of cooperation. The prerequisites for this are 
good and are constantly improving. Over the decades our cooperation, the thou- 
sands of personal contacts and mutual trust has strengthened the basis of eco- 
nomic relations between Finland and th: USSR. 


K. Kayramo, managing director of the joint stock company Nokia, said that 
there has been progress in the field of industrial cooperation, but it needs 
to be developed. It seems to me, [he said], that industrial cwoperation is 
opening up new prospects for the diversity, completeness and growth of our 
trade. 


Scientific-technical cooperation furnishes a good beginning for industrial co- 
operation, at least on the basis of the experience of the firm which I repre- 

sent, K. Kayramo continued. We have acquired experience in that kind of coop- 
eration above all in the sectors of electronics, electrical equipment, commu- 

nications equipment and data processing. 


Speaking of the need to search for balance in trade relations, P. Herlin, man- 
aging director of the joint stock company Kone, noted that every exporter must 
pay concern to enlarging Finnish imports. At the same time the search also 
needs to be made for projects involving industrial cooperation. 


Development of industrial cooperation, Yu. V. Piskulov, deputy chief of the 
Administration for Trade With the Western Countries of the USSR Ministry of 
Foreign Trade, noted in his speech, offers potential for expanding mutual 
trade in machines and equipment and above all for a growth of exports of So- 
viet machines and equipment to Finland. The principal task in this field was 
defined in the 12 November 1980 Protocol to the Long-Range Program ...: to 
bring the volume of annual deliveries of Soviet machines and equipment to Fin- 
land up to the level of at least 200 million rubles. 
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Industrial cooperation between Soviet organizations and Finnish firms, V. G. 
Zhilonov, chief of the technical and commercial bureau of the All-Union Asso- 
ciation Prommashimport in Helsinki, noted in his speech, is making it possible 
for the partners to increase exports of their products and to make joint ef- 
forts on the markets of third countries. A number of agreements have already 
been signed concerning industrial cooperation, and deliveries under coopera- 
tive arrangements comprise more than 20 percent of all Soviet exports of ma- 
chines and equipment to Finland. According to calculations in Finland, trade- 
and-economic relations with the USSR are providing work to at least 150,000 
persons. 


Practical Results and Experience 


Cooperation is developing fruitfully in the field of shipbuilding, and coop- 
erative arrangements are expanding. The Long-Range Program ... has made for a 
qualitative shift in the field of cooperative production of marine equipment, 
said 0. S. Kropotov, general director of the All-Union Association Sudoimport. 
One result of this is that the association Sudoimport has concluded an agree- 
ment with the Finnish firm Raumi-Repola on cooperation in production cf deck 
machinery in which Soviet electric motors are used. There are also other 
agreements on cooperation in the program for the joint effort, including joint 
work with the firm Vyartsilya in the design and construction of nuclear ice- 
breakers, with the firm Rauma-Repola in the production of marine equipment for 
environmental protection, and also possibly in the construction of drilling 
platforms. 


In recent years cooperation between the USSR and Finland, said E. A. 
Alyautdinov, deputy general director of the V/O Prodintorg, has begun to mani- 
fest itself ever more vividly in the creation of machines, equipment and manu- 
facturing processes for agriculture and the food manufacturing industry, as 
has the organization of joint construction of food manufacturing enterprises. 
In accordance with a decision of the 24th Meeting of the Standing Soviet- 
Finnish Intergovernmental Commission on Economic Cooperation, a working group 
has been created for cooperation in the production of food and in mutual trade 
of farm products and products of the food industry. At the first meeting, 
which was held last year in Helsinki, the working group took up among other 
questions the draft of a program for cooperation in food production. 


M. V. Gubanov, USSR trade representative in Finland, noted that Soviet-Finnish 
joint stock companies, whose purpose is to promote more effective conduct of 
commercial operations, are operating vigorously. In all, seven of these com- 
panies have been formed, four of them for the sale of Soviet machines and 
equipment. These companies have a broad network for the sale and technical 
servicing of machines and equipment, and they enlist experienced Finnish firms 
as intermediaries. For example, the joint stock company Konela, whose busi- 
ness is the sale of automotive equipment, has 31 intermediaries, 6 of which 
are "daughter" companies, 69 outlets for the sale of motor vehicles, and 139 
stations for technical servicing. The joint stock company Koneysto, which 
sells a wide assortment of machines and equipment, represents 10 Soviet for- 
eign trade associations on the market of Finland. It has its depots in the 
cities of Hangé, Masala and Jyvuskyla. 
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Small and Medium-Sized Firms, Border Trade 


Small and medium-sized firms play an important role in Finland's economy. The 
country, said E. Ollila, Finland's minister of trade and industry, has about 
150 large industrial enterprises, that is, enterprises employing more than 500 
persons, and more than 5,000 small and medium-sized enterprises with a work 
force under 500. In addition, there are also about 9,000 quite small enter- 
prises with 4 workers or fewer. The small and medium-sized enterprises ac- 
count for 44 percent of the entire work force in the industrial sector. They 
account for 37 percent of the entire volume of industrial output and 24 per- 
cent of industrial exports. 


The large enterprises and associations are of course foremost in Finland's 

trade with the Soviet Union. But if we examine export goods, we can see among 
them those in which the small and medium-sized enterprises have a share or 
which they have produced themselves. To be specific, such articles include 
machinery and equipment for the food manufacturing industry, agricultural ma- 
chines, construction components, production buildings and residential com- 
plexes. As for consumer goods, they are mainly supplied by small and medium- 
sized enterprises. Especially important is the role of small and medium-sized 
firms in border trade, in which Finland's trading partner is the V/O Lenfintorg. 


The V/O Lenfintorg, said its general director 0. Ye. Rumyantsev, has business 
relations with approximately 300 Finnish firms. The association's trading 
partners include large firms, medium-sized firms and also small ones. Aside 
from Leningrad, two autonomous republics and nine oblasts of RSFSR, as well as 
Estonia, Latvia and Lithuania participate in border trade on the Soviet side. 
On the basis of orders from Finnish firms more than 500 enterprises and orga- 
nizations of our country are delivering their products to Finland through the 
channels of border trade. 


Lenfintorg is now exporting about 200 commodity and commodity-group designa- 
tions and is importing more than 180 commodity items. Lenfintorg's imports 
consist of industrial goods and consumer goods, which are approximately equal 
in value terms. 


Advertising and Information Activity 


The mass media are expected to do everything to promote development of trade- 
and-economic relations. D. V. Valovoy, deputy editor in chief of the newspa- 
per PRAVDA, said at the symposium that they can and should make their contri- 
bution to development of business collaboration and to the strengthening of 
trust between peoples and should help them to get to know one another better 
and to enrich one another with experience. As the diverse relations have 
grown between the Soviet Union and Finland, the activity of the Soviet press 
and other mass media has expanded in covering them, and cooperation has been 
organized between business newspapers of the two countries in this field. 





The advertising and information activity of V/O Vneshtorgreklama promotes the 
development of trade-and-economic cooperation between the USSR and Finland. 
Its general director N. V. Masyukov spoke in detail about the main directions, 
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content and forms of the association's work. One of Vneshtorgreklama's tasks, 
he said, is to inform Finnish trading partners about the activity of Soviet 
foreign trade associations, about their growing export capabilities, about the 
emergence of new goods promising for the market of Finland, as well as to ad- 
vertise Soviet export goods in that country. In order to familiarize Finnish 
business circles more extensively with the export capabilities of Soviet for- 
eign trade organizations and the achievements of Soviet science and technology 
a decision was made to publish the journal SOVETSKIY EKSPORT and 11 other pub- 
lications of the association in the Finnish language, beginning last year. 

The association Vneshtorgreklama is striving for further expansion and inm- 
provement of cooperation with Finnish firms in the field of advertising and 
information. 


The participants in the symposium showed great interest in learning about the 
activity of the associations Ekspotsentr and Sovintsentr of the USSR Chamber of 
Trade and Industry. 


Exhibition activity has experienced widespread development in recent years. 
V. M. Korsikov, general director of the V/O Ekspotsentr, spoke about this in 
detail. 


In 1981 4,300 firms, organizations and enterprises from 31 countries partici- 
pated in exhibitions in the USSR. Finnish firms and organizations took an ac- 
tive part in international exhibitions in the USSR. For example, last year 99 
Finnish firms participated in 9 of the 25 international exhibitions conducted 
in the Soviet Union. In addition, 10 Finnish exhibitions in which 387 firms 
took part were organized with the help of the USSR Chamber of Trade and Iadus- 


try. 


The desire was expressed for foreign trade firms and industrial enterprises to 
take fuller advantage of the possibilities of exhibitions in expanding commer- 
cial and scientific-technical relations. 


The Moscow Center for International Trade and Scientific-Technical Relations 
With Foreign Countries is becoming increasingly popular among the world's 
business circles. Its principal tasks, directions, forms and methods of oper- 
ation were covered by the speech of L. K. Garusov, general director of the 
V/O Sovintsentr. It is the purpose of this organization to aid foreign firms 
in developing trade-and-economic and scientific-technical relations with So- 
viet organizations by offering a wide range of services, including providing 
accommodations to businessmen coming to Moscow in the first-class hotels that 
are part of the center, renting office and living space to foreign firms ac- 
credited in the USSR, and organizing lectures, seminars and business meetings 
with representatives of Soviet organizations at the request of foreign firms. 


The Finnish-Soviet Board of Trade, created in 1946, plays an important role in 
developing trade-and-economic cooperation between our countries. In the years 
since that time, V. D. Malakhov, deputy general secretary of the Finnish-Soviet 
Board of Trade, noted in his speech, it has helped hundreds of Finnish firms 

to establish contacts with Soviet foreign trade associations and has made many 
worthwhile recommendations on development of trade-and-economic relations be- 
tween Finland and the USSR. 











Today the board has more than 450 members, about 70 of them Soviet foreign 
trade associations. The board has offices in Moscow and Leningrad. 


The Finnish-Soviet Board of Trade issues two journals: PROSPEKTI and FINSKIY 
TCRGOVYY ZHURNAL. The former is published jointly with the USSR Board of 
Trade and Industry, and the latter with Finland's Foreign Trade Federation. 


The participants in the symposium spoke of the need to improve advertising and 
information activity, to bring it more up to date, to see that information on 
new goods gets more quickly to those it is intended for. 


In his speech at the symposium B. S. Vaganov, rector of the All-Union Foreign 
Trade Academy, spoke of cooperation in training specialists who will have a 
good familiarity with the specific nature of the development of Soviet-Finnish 
relations and their managerial, organiza i nal and legal infrastructure. The 
Foreign Trade Academy is collaborating i the training of personnel with a 
number of Finnish educational institutions and establishments and exchanges 
language specialists with them. It would be desirable, B. S. Vaganov said, to 
study the question of creating within the Standing Soviet-Finnish Intergovern- 
mental Commission a special temporary working group which would draft a pro- 
gram of cooperation in the field of personnel training. 


The organizers of the symposium--EKONOMICHESKAYA GAZETA and KAUPPALEHTI--as 
their editors in chief A. F. Rumyantsev and A. Tuominen noted in their 
speeches, had put the following goals: 


i. to promote broader public information on the growth of the economic poten- 
tial and economic capabilities of our country, the prospects of their develop- 
ment in the eighties and beyond, establishment of new business contacts and 
improvement of the effectiveness of trade-and-economic relations between the 
two countries; 


ii. promote a strengthening of good neighborliness and friendship between 

the peoples of our countries in the spirit of the Agreement on Friendship, Co- 
operation and Mutual Aid, whose 34th anniversary was widely celebrated some 
days ago in boti: Finland and the Soviet Union. 


The participants in the symposium were unanimous in the opinion that the de- 
velopment of Soviet-Finnish trade-and-economic cooperation has a sound base 
and broad prospects for the future. 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


SOVIET-ITALIAN ECONOMIC COOPERATION 
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[Article by Vladimir Medvedovsky |] 
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[Text] 


For many vears the progress 
of Soviet-Italian trade and eco- 
nomic cooperation has been good 
and steady. In the field of com- 
merce a stable trend towards 
economic relations with the So 
vict Union was clearly seen way 
back in the 1950s. In 1948 the 
countries signed a Treaty on Com- 
merce and Navigation, a Trade 
Agreement, an Agreement on Pay- 
ments and many other economic 
documents which laid contrae 
tual and legal grounds for the 
development of mutual trade. 


Annual protocols on _ trade 
turnover which established the 
lists of goods to be exchanged 
between the two countries were 
the main regulatcry torm of So 
viet-Italian trade at that time. 
Sometimes the Italian side re- 
fused licences for the export of 
certain goods to the Soviet Union. 
This had an adverse and de- 
stabilizing effect on the mutual 
trade exchanges. 

Once of the reasons curtailing 
Soviet-Italian exchange was the 
discriminatory character of the 
trade “liberalization” policies of 
the Italian Government. By 1956 
ninety-nine per cent of Italy's im- 
ports were freed trom quantita- 
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tive restrictions but not the goods 
coming from the Soviet Union 
and other socialist nations. 


At that time important changes 
were occurring in Italv’s econ- 
omy. Fixed assets were being 
modernized and streamlined on a 
massive scale—all to increase 
output. The most _ intensive 
growth, with the highest indus- 
trial rates in Western Europe 
over 10 per cent per annum, was 
observed during 1959 to 1963. 

An industrial boom and sharper 
competition on world markets 
forced Italy's) yovernment 3 to 
revise its policies apropos the So- 
viet Union and other socialist 
countries. 

Italian businessmen were _in- 
creasingly worried by the bans 
and restrictions on exports of 
certain machines and equipment 
to the Soviet Union as they lost 
profitable orders which the USSR 
foreign trade organizations satis- 
fied elsewhere. 

The Soviet Union's vigorous ef- 
forts for a long-term, mutually 
profitable cooperation with Italy 
were eventually crowned with 
success. On December 28, 1957, 
the two countries signed their 
first Long-term Agreement on 











Mutual Gvuods Deliveries for 
1958-1961 as well as an Agree- 
ment on Payments in convertible 
currencies. The switch-over to a 
long-term basis had an immediate 
positive impact on the countries’ 
trade turnover. 

This period was characterized 
bv intensively expanding business 
contacts between Soviet foreign 
trade organizations and Italian 
firms. The first long-term agree- 
ment was concluded in 1960 with 
the state-owned company ENI on 
the delivery of 12 million tons of 
Soviet oil and oil products, and 
the purchase of Italian-made syn- 
thetic rubber, oil equipment and 
piping. 

Many far-sighted Italian busi- 
nessmen, “captains of industry” 
came to regard better Italian- 
Soviet commercial relations as a 
matter of personal interest and 
concern. They contributed a lot 
to stronger business contacts be- 
iween Soviet foreign trade or- 
ganizations, on the one hand, and 
the Italian firms ENI, Monteca- 
tini, FIAT, Snia Viscosa, Pirel- 
li, etc., on the other. 

In the wake of the success of 
the tirst long-term agreement two 
more trade agreements were con- 
cluded between the Soviet Union 
and Italy: for 1962-1965 and 
1966-1969. 

Italy's interest in greater ex- 
ports to the Soviet Union prompt- 
cd its decision to abate its dis- 
criminatory practices in crediting 
foreign trade. In the late fifties 
Soviet foreign trade organizations 
were allowed to purchase Italian- 
manufactured equipment and 
machines on five-year and longer 
stateguaranteed company tred- 
its. The limited nature of these 
credits, however, hampered the 
growth of trade and Italy started 
granting long-term banking cred- 
its to the Soviet Union in 1962 
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despite US pressure against this 
step. 

Mutual trade became the sub- 
. ct of discussions at an inter- 
governmental level. The Italian 
side took certain steps to im- 
prove conditions for the fulfil- 
ment of the trade agreements 
signed by the two countries; also, 
the trade policy climate in Italy 
became relatively better with 
longer lists of goods allowed for 
licence-free imports to Italy and 
less other restrictions. 

The changes in reciprocal trade 
terms in the early sixties encour- 
aged new contracts between Soviet 
foreign trade organizations and 
Italian firms. For example, a new 
agreement was signed with ENI 
in 1963 effective up to 1970 for 
the sale of 25 million tons of So- 
viet oil in exchange for products 
of the ENI enterprises. At that 
time it was one of the biggest 
Soviet foreign trade transactions. 

In the latter half of the 1960s 
Soviet-Italian trade could beast 
of quite a few long-term, large- 
scale and mutually profitable pro- 
jects such a the construction of 
the Volga Notor Works in co 
operation wi 1 FIAT and coopera- 
tion with Ewl which continues 
todav. These large-scale ventures 
undertaken under _ respective 
agreements between the two 
countries were christened “trans- 
actions of the century”. 

The twelve-year period from 
1958 to 1969, covered by three 
four-vear agreements, was mark- 
ed with a 7.5-fold increase in So- 
viet-Italian trade (from 66.4 mil- 
lion rubles in 1958 to 493.5 mil- 
lion rubles in 1969). The list of 
exchanged products has been con- 
siderably expanded. Italv’s long- 
term banking credits to fhnance 
its exports of equipment to the 
Soviet Union were of great serv- 
ce. 
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quantitative and other = restric- 
tions on Soviet imports to Italy 
continued to negatively affect So- 
viet-Italian trade. 

The determined efturts of the 
Soviet Union for discriminatory- 
free relations with Italy were 
rewarded. On January 15, 1970, 
the Long-term Trade Agreement 
tur the period between 1970 and 
1974 was signed between the So 
viet Union and Italy. 

Certain principles reaffirming 
the Sides’ intention to support 
lurther promotion of both their 
bilateral relations and all-Euro- 
pean cooperation were incorporat- 
cd in the Agreement on Expand- 
cd Economic, Industrial and Tech- 
mcal Cooperation for a ten-vear 
torm siened in July 1974. 

\ new phase bevan in Sovict- 
Italian cooperation in the mid- 
1970s, particulariv, after the 
Helsinki Conference on Euro- 
pean Security and Cooperation. 
Traditional trade was supplement- 
ed with economic and industrial 
cuuoperation. On October 29, 1975, 
Soviet Foreign Trade Minister 
N.S. Patolichev and Italian 
Minister of Foreign Affairs 
M. Rumor signed a Long-term Pro- 
gramme of Extended Economic 
and Industrial Cooperation be- 
tween the Soviet Union and Italy. 

During the official visit to Mos- 
cow of Italy's President G. Leone 
an Agreement on Soviet-Italian 
Economic Cooperation was signed 
on November 20, 1975. 

During the 1979 official visit to 
Italy of Soviet Foreign Trade Min- 
ister N.S. Patolichev an Agree- 
ment on Soviet-Italian Economic 
Cuuperation for 1980-1985 and a 
Protocol to the Long-Term Pro- 
vramme of Extended Economic 
and Industrial Cooperation be- 
tween the Soviet Union and Italy 
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The Long-Term Programme of 
Extended Economic and Indus- 
trial Cooperation of October 29, 
1975, the Supplementary Protocol 
to this Programme, the Agree- 
ment on Economic Cooperation 
for 1980-1985 and other Soviet- 
Italian arrangements on eco 
nomic matters translated the 
principles of the Helsinki Final 
Act into actual fact. 

In the late 1970s the two coun- 
tics’ cCOnOMiIC Cooperation reach- 
ed ats highest level. tts assets are 
as follows: lone-term contractual 


foundation; stabilitv; mutual 
beneht; vast business experience; 
many good traditions; large- 


scale and good prospects. 

In November 1980 Italian For- 
eign Minister E. Colombo paid an 
official visit to the Soviet Union. 
Says the joint Soviet-Italian com- 
muniqué following this visit: “The 
Soviet Union and Italv come out 
for the further strengthening of 
their trade, economic, scientific 
and technical relations to the 
mutual benefit of both countries.”' 

The most effective working 
mechanism assisting Soviet-Italian 
economic, industrial and _ tech- 
nical cooperation is the Joint 
Commission on Economic, Scien- 
tiic and Technical Cooperation 
functioning by now ‘for over 
hfteen vears. [t coordins es the 
drafting of economic agreements 
and programmes and works out 
recommendations for large-scale 
cooperation projects. 


The 12th session of the Com- 
mission in Rorme (March, 1981) 
made a significant contribution to 
the growth of Soviet-Italian trade 
relations. The sides expressed 
their intention to continue efforts 
for extending cooperation, put- 
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ting the increased mutually ben- 
cheial trade on a more balanced 
and nparmonious basis, specifical- 
lv, through a wider assortment of 
excnanged goods. Progress in ful- 
filling the Long-Term Programme 
of Extended Economic’ and 
Industrial Cooperation was con- 
sidered and agreement reached on 
specdicr drafting a new Long- 
term Provramme ol Sovict-Italian 
Economic, Industrial and Tech- 
nical Cooperation up to 1990 fol- 
lowing a decision taken at the 
CONMDISSION Ss previous Mecting 


Sovict Italian Trade Turnover 
(min rubles) 


Sovict Suvict 

Turnover Exports lmports 
O71 4946 233.1 261.5 
1975 1,426.8 638.0 788.8 
1976 1.7785 1,069.3 709.3 
1977 1 880.8 1,090.5 790.3 
1978 1,970.7 1112.1 858.6 
1979 2,155.1 1,292.0 863.1 
1980 3,034 3 2,100.8 933.5 





The session confirmed the good 
prospects available for Soviet- 
lialian relations to expand in eco- 
nomics, industry, science and en- 
yineering 

The fact that the economy of 
the Soviet Union and that of Italy 
mutually supplement each other 
is important for the further pro 
gress of Soviet-Italian trade and 
cconomic relations. The Soviet 
Union has vast resources of prac- 
tically all minerals and a highly 
developed industrial potential. It 
is interested in the products of 
the following Italian industries: 
automotive; mechanical engineer- 
ing; metallurgical; chemical and 
petrochemical; textile; food and 
lavour; also, consumer goods. 

In the last decade (1971-1980) 
Soviet-Italian trade turnover in- 
creased sixfold. 

In 1972 Italy ranked seventh in 
the Soviet Union's trade with ad- 
vanced capitalist countries. In 
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1980 it moved 1) to the fourth 
place (after the FRG, Finland and 
France). 

The bulk of Soviet exports to 
Italy consists of mineral raw ma- 
terials and metals. In 1980 the 
share of oil and oil products, and 
of gas in total Soviet exports to 
Italy was equal to 57.5 and 24 per 
cent respectively: 

Deliveries of machines, equip- 
ment and transport facilities in- 
creased from 2.8 million rubles in 
1971 to 21.2 million rubles in 
1980. The Soviet Union exports 
to Italy: metal-cutting tools, 
torges and presses, power gen- 


erating and _ electrical equip- 
ment, material-lifting | equip- 
ment, looms, black-and-white 


kinescopes, tractors, motor ve- 
hicles, bearings, instruments and 
devices. However, their share in 
the total Soviet exports to Italy 
is insignificant. 

Several juint Sovict-Italian 
companies are active on Italian 
markets. These are as follows: 
Stanitaliana, established in Milan, 
1971, sales of lathes, presses and 
forges; Ruslegnio, established in 
Rome, 1974, sales of timber, 
pulp-and-paper products; Nafta 
(Italy), established in Rome, 1976, 
oil and oil products; Enital, es- 
tablished in Milan, 1977, mainly 
Soviet-made machines and equip- 
ment; and Tecnicon, in Genoa, 
engineering services and licences. 
Some of them are also engaged 
in import operations. 

Imports of machinery and 
equipment from Italv rose from 
136.4 million rubles in 1971 to 
408.4 million rubles in 1980. The 
Soviet Union imports mainly the 
following items: complete sets of 
equipment for the automobile, 
metallurgical, food, textile, chem- 
ical, construction materials and 
other industries: also, metal- 
cutting lathes; forges and pres- 

















ses; cranes and loaders; indus- 
trial fixtures, measuring devices, 
ships and marine equipment; in- 
creasing amounts of piping. 

Large-scale, long-term  agree- 
ments and coniracts between So 
viet foreign trade organizations 
and Italian firms and their ef- 
hcient fulfilment are now tradi- 
tional aspects of the two coun- 
tries’ business relations. 

Since 1974 Italy has been 
receiving Soviet natural gas under 
the 1969 agreement with ENI 
providing for more than 100,000 
million cu.m. of gas to be sup- 
plied within the next twenty 
vears. Under the same agree- 
ment the Soviet Union has been 
receiving from Italy  large- 
diameter pipes, materials and 
equipment for the gas industry. 
In 1975 another contract was 
signed with ENI for an extra de- 
liverv of 20,000 million cu.m of 
Soviet gas in 1978-2000. 

Negotiations are drawing to a 
close on the participation of 
several West European countries 
in the construction of a gas pipe- 
line to the USSR western border 
and on extra deliveries of So- 
‘nt natural gas to Western 
Furope. including Italv. A long- 
term contract for the deliverv of 
oil to the AGIP firm (a member 
of ENI) in 1978-1980 has been 
fulfilled. Uranium for Italian 
atomic plants is being enriched 
at Soviet enterprises under a 
long-term contract with another 
ENI member: the AGIP Nuclear 
company, for Italian atomic pow- 
er stations. 

The General Agreement of May 
8, 1974, between the USSR Minis- 
irv of Foreign Trade and ENI 
provides for cooperation in the 
compensation-based construction 
of six chemical enterprises in the 
Sovict Union to produce car- 
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bamide and other chemicals. 
Equipment for three carbamide- 
producing plants has already been 
delivered to the Soviet Union. To 
pay for it the Soviet Union has 
started deliveries of ammonia to 
Italy. 

The General Agreement of 1974 
between the USSR Ministry of 
Foreign Trade and the Finsider 
metallurgical association on long- 
term (1975-1979) cooperation has 
been fulfilled. Under this agree- 
ment Italy shipped to the So 
viet Lnion some two million tons 
of large-diameter pipes; the So- 
viet Union supplied Italy with 
some four million ions of coal, 
seven million tons of iron ore 
and other raw materials for its 
steel-making industry. 


in July 1980 a protocol was 
signed in Rome to extend the 
above agreement for a further five- 
year period (1981-1985) envisaging 
deliveries of Soviet primary ma- 
terials for Italv’s iron-and-steel 
industry in exchange for various 
metal products, including large- 
diameter pipes and steel plate. 

Today the Finsider and Fin- 
meccanica associations are de- 
livering equipment for the Volga- 
Don Atommash works. 

In the late 1960s Pirelli sup- 
plied equipment for the Balakovo 
factory which makes tvres and 
other rubber articles for the 
Volga Motor Works. Later Pirelli 
began delivering to the same fac- 
tory individual types of equip- 
ment for manufacturing KamAZ 
truck tvres. In 1980 Pirelli com- 
pleted its shipments of tyre 
making cquipment tor passeneer 
cars and trucks to the Soviet 
Union 

The COMAU machine-tool as- 
sociation (a FIAT subsidiary) is 
completing its deliveries of equip- 
ment for the Cheboksary tractor 


lactory. Cantire Navale Breda, 
part of the state-owned EFIM 
asscciation has built at its ship 
vards in Venice three liquid am- 
moma carners for the Soviet 
tnion. The firm De Nora is sup 
plying our country with caustic 
soda and chlorine-producing 
equipment 

A comparatively new and pro 
misine form al cooperation, Le., 
compensation arrangement, has 
been vaining ground since the 
carly 1970s) in Soviet-ltalian 
relations. Among the first Italian 
tirms tu cooperate in compensa- 
tion-based large-scale ventures 
was Montedison. The agreement 
vl September 27, 1973, between 
the Soviet foreign trade organiza- 
tions) Techmashimport, Sojuz- 
chimexport and Soyuspromex- 
port, on the one hand, and Mon- 
tedison, on the other, provided 
for cooperation in building seven 
plants in the Soviet Union in 
the course of 10-12 vears to pro- 
duce carbamide, acrvlic acid 
nitrile, freons and other chem. 
icals, and for deliveries of Soviet- 
made chemicals to Italy 

At present Tecnimont 1s sup- 
plving the Soviet Union with dis- 
persed dves producing equipment 
io be re-paid in Soviet deliveries 
of ammonia and methanol to 
italy. The firm is also shipping 
tu our country equipment tor a 
plant to produce dves for leather. 

The 1973 agreement with Mon- 
tedison was a success and the 


sides decided tu extend their CO- 
vperation. On March 12, 1980, the 


USSR Ministrv of Foreign Trade 


and the company signed a Gen- 
eral Agreement on cooperation in 
constructing chemical enterprises 
in the Soviet Union and on 
mutual deliveries of chemicals. 

The well-known Italian” firm, 
Snia Viscosa, has supplied to 
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lion arrangement, cquipment tor 
a plant to produce caprolactam 
from tdluene. Under another con- 
tract it will go ahead with sup- 
plies of equipment for a nitron 
fibre-producing factory. 

Compensation agreement and 
contracts with Italian firms so 
tar cover mainly chemicals manu- 
facture and the gas industry. This 
torm of cooperation may be ex- 
tended to the manufacturing in- 
dustry 

Soviet foreign trade organiza- 
tions also do _ business’ with 
medium and small-size Italian 
companies. For example, FATA, 
Morando, Giustina, Berardi, Val- 
fat and others. They sent equip- 
ment to the Fama Truck Fac- 
tury in the city of Naberezhnye 
Chelny; Telettra supplied equip- 
ment tor the Baikal-Amur Rail- 
way; and Selenia—radars for air 
trafhe control. In the early 1970s 
Ji and Ji delivered to the Soviet 
Union the complete _ livestock 
breed: =: equipment for feeding 
cattle and pigs and also equip 
ment for producing balanced fud- 
der. Today the firm delivers to 
the Soviet Union special mixed 
feeds and milk-regenerating equip- 
ment for livestock breeding com- 
plexes. Moreover, medium-and 
small-size Italian firms are often 
invited to take part in large-scale 
projects of Soviet-ltalian  eco- 
nomic covuperation as sub-con- 
tractors 

It should be noted that the op- 
portunities available for broader 
Soviet-Italian economic coopera- 
tnon are not always used to the 
full. Certain factors which stand 
in the way of normal progress in 
‘nutually profitable economic re- 
lations are still at work. 


The “cold war’-originated lists 
of socalled strategic goods ban 











ned tor export to the Soviet Union 
and other socialist countries are 
sull in torce in’ Italy. Customs 
taritls apply to some 40 items in 
ihe export list approved in 1975 
by Italy's Ministry of Foreign 
Trade and that of Finances. 
Specifically, these include certain 
ivpes of electronic equipment, 
machine-tools, aviation = equip. 
ment and navivation and radio 
communication facidities, ameralt 
lochs and lubricants, a numbei 
of chemicals, ctc 

Quantitative restrictions of So- 
vict exports to Italy also con- 
tinue to be a serious hindrance. 

Cn Mav 6, 1976, the Italian 
Ministry of Foreign Trade to- 
vether with the Ministry ol 
Finances issued a decree (cflec- 
tive as ol Julv 1, 1976) which 
voverns the flow of imports to 
ltalv. The decree makes imports 
contingent) on the country of 
origin. Countries are broken down 
mito codified geographical zones: 
zone “A” (Common Market coun- 
tries. their overseas territories 
and associated countries; also, 
some developing countries in the 
Cartbbean and the Pacific); zone 
“B” (the Soviet Union and Euro- 
pean socialist countries); and 
zone “C” (Japan). 

Attached tu the decree is a list 
of goods with over 200 tariffed 
items which in fact means quan- 
titative restrictions imposed by 
ltaly on imports. These restric- 
lions apply in the main to goods 
from the Sovict Union and other 
socmilist Countries 

ln March 1975 Italy liberalized 
roports of natural gas from the 
Soviet Union. In July i979 it ap- 
plied the same measure to im- 
ports from the Soviet Union olf 
mazut, diesel lucl, gasoline, paral- 
fn and a number of other oil 
products 
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Today quantitative restrictions 
continue to be imposed on So- 
Viel exports to Italy of the fol- 
lowing goods: bearings, tractors, 
motor vehicles, cast iron, ferro- 
alloys, steel strip in rolls, steel 
pipes, sodium bichromate, win- 
dow glass, etc. 

At the 12th session of the Jojnt 
Sovict-Italian Commission the So- 
viet side pointed out that the 
cperative quantitative — restric- 
tions on imports of certain So- 
viet goods to Italy formed a 
hindrance to their expanded de- 
liveries, and emphasized the need 
for further liberalization of im- 
purts trom the Soviet Union 

Alter Italy introduced — the 
uniforn) LEC customs tarifls the 
dutv levied on industrial prod- 
ucts imported trom the Soviet 
Union and other socialist coun- 
tries runs trom 5 to 20 per cent, 
not a favourable condition rela- 
tive to the duty-free imports of 
similar goods allowed in trom the 
Common Market countries. 

Of late Italy has verv often 
made use of protectionist plays 
such as special monetary and 
credit policies (restricted cur- 
rency remittances and pavments 
abroad; a special tax on transfer 
of monev abroad) which has ad- 
versely affected purchases of So- 
viet goods, specifically, machines, 
equipment and manufactures, bv 
fialian firms. 

Particular attention should be 
viven to deliveries olf Sovict equip: 
ment and machines to Italy 
Several examples of vood  pro- 
vress on the local market can be 
cited. In 1972 two YAK-40 planes 
were sold tor the first time to 
Italv. In 1971-1973 seven Aomicra 
hvdroloil ships were delivered to 
Italy. Thev are being used tor 
Passenger carriage, specifically, 
tourists, near the coasts of Sicils 











and Caprn. Also won recognition 
Sovict-made UAZ cross-country 
minibuses which the Italian team 
used in auto-rally on African 
roads. On the whole, however, it 
needs saving that Soviet de- 
liveries of machines and equip- 
ment to Italy are far trom being 
exhaustive of the export poten- 
tialities of the Soviet engineering 
industrv, and of the needs of the 
Italian economy. The problem 
was discussed at all meetings of 
the Joint Commission. It was 
stressed that the existing situa- 
tion was not consistent with the 
present-day level and character of 
cconomic cooperation between 
such advanced industrial nations 
as the Soviet Union and _ Italy. 
Both sides expressed the opinion 
that it was necessary to expedite 
the studies already underway of 
specitic possibilities for expand- 
ing the export of Soviet machines 
and equipment to Italv. 

The Soviet market is of interest 
to Italy. Italian business sections 
increasingly favour continued dé- 
tente, the broadening of traditio- 
nal trade and economic relations 
with the Soviet Union based on 
mutual benefit and good pros- 
pects. Their viewpoint was clear- 
ly outlined in G. Agnelli’s (Presi- 
dout ooh POUND) article an iaave 
roo. tay Which he arrives at the 
Tee conclusions — that 
rosorting to cconumic sanctions 
avainst the Sovict Union is a 
great crrot. Moreover, it is a 
threat to world peace, and, vice 
versa, development of trade re- 
lations can facilitate a return to 
detente. 


The 26th CPSU Congress em- 


> Puropeo, No. 26, 24 yrugne, 1980 


phasized that the ine of the So 
vict Union for broader interna- 
tional economic cooperation re- 
mained invariable as a principl- 
ed course in international eco- 
nomic relations reflecting the 
purposefulness of the Soviet for- 
¢ivn policy for the maintenance 
of peace and the development ol 
detome and mutual understand- 
Ing among nations. 

The Sovict state regards coop- 
cration with industrial capitalist 
countries as a factor stabilizing 
international relations. There- 
fore, it stands for the develop 
ment of these relations on the 
basis of equality and mutual be- 
nefit. 

Recently a book, Leonid Ilvch 
Brezhnev. Pages of Life has been 
published in Italy. Addressing the 
Italian reader L.I. Brezhnev says: 
“I believe that the Soviet Union 
and Italy can go far along the road 
of cooperation—political, econo- 
mic and cultural. Much has been 
done by both sides towards 
achieving this aim.... Following 
the policy of detente and raising 
their cooperation higher fron 
one stage to another our coun- 
trices can make an important 
contribution to a healthier poli- 
tical climate in the Mediterra- 
nean, on the European continent 
and throughout the world. 

“The Soviet Union comes out 
most definitely for such a rela- 
tionship with the Republic of 
Italy.” * 

There are all prerequisites for 
continued fruitful economic and 
industrial cooperation between 
the Soviet Union and Italy in the 
eleventh five-vear-plan period. 





’ Pravda, March 28, 1981 


COPYRIGHT: "Vneshnyaya torgovlya" 1982 
English Translation "Foreign Trade", 1982 
cso: 1812/121 
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TRADE WITH LDC'S 


BRIEFS 


AFGHAN RURAL PROJECTS--For the past nine months the government in Afghanistan 
has allocated 140 million afghanis for the development of the countryside. 

This money has gone for the construction of irrigation systems, the repair and 
construction of houses and for raising the living standard of the people. The 
newspaper KABUL NEW TIMES reports on this, underlining the need to create well- 
equipped villages in conjuction with the projects which have been proposed. 
Currently 15 such complexes have been created in the country. In the next few 
years it is planned to build in Kabul Province an additionai 14 experimental 
villages with all the facilities which the residents require. [Text] [Moscow 
EKONOMICHESKAYA GAZETA in Russian No 22, Jun 82 p 22] 


CSO: 1825/76 











CENERAL 


USSR CHAMBER OF COMMERCE AND INDUSTRY CHAIRMAN INTERVIEWED 
Moscow EKONOMICHESKAYA GAZETA in Russian No 21, May 82 p 20 


[Interview with Boris Andrianovich Borisov, Chairman of the presidium of the 
USSR Chamber of Commerce and Industry: "50th Anniversary of the USSR Chamber 
of Commerce and Industry"; interviewer, data and place not given] 


[Text] May 1982 marks the 50th anniversary of the USSR Chamber 
of Commerce and Industry, a public organization to assist the 
development of trade and Soviet economic, scientific and tech- 
nical ties with other countries. At the request of the EKONO- 
MICHESKAYA GAZETA editors, Chamber presidium chairman B. A. 
Borisov talks about the activity of the Chamber of Commerce 

and Industry. 


{Question] Boris Andrianovich, how did the Chamber begin? 


{Answer] A single All-Union Chamber of Commerce was created in 1932 to replace 
the All-Union Western and All-Union Eastern chambers; it was renamed the USSR 
Chamber of Commerce and Industry in 1972. The decision to create the Chamber 
was made on 28 May 1932. As is known, at that time, Soviet workers had success- 
fully completed carrying out the first five-year plan under the leadership of 
the Leninist Party, resulting in a sharp increase in the economic potential of 
the Homeland of October. Its export resources increased substantially. In the 
face of the economic blockade unleashed by imperialism against our country, its 
foreign trade with various states was developed dynamically. 


The question of strengthening and broadening ties between domestic industry and 
foreign-trade associations, of moving their output into foreign markets, took 
on great urgency under these conditions. The Chamber began helping solve these 
and other problems. 


Today, the TPP [CCI: Chamber of Commerce and Industry] numbers 4,300 Soviet or- 
ganizations as members. Among them are industrial enterprises, planning and 
scientific research institutes and design bureaus, foreign-trade associations, 
domestic trade organizations, construction and transport organizations, public 
health and cultural institutions and other groups. By participating actively 

in developing Soviet foreign economic relations, they have made a weighty con- 
tribution to increasing USSR foreign trade from 1.3 billion rubles in 1946 to 
110 billion in 1981. 
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The forms and nature of TPP activity are being improved. Chambers of commerce 
and industry have been created in 14 union republics. TPP departments have 
been formed in Moscow, Leningrad, Krasnodar, Sverdlovsk, Irkutsk, Khabarovsk 
and Vladivostok. As a result, a union-republic USSR Chamber of Commerce and 
Industry system has evolved. 


{Question} How would you describe present TPP business ties? 


[Answer] The Chamber today maintains steady business relations with chambers 
of commerce and analogous organizations of more than 80 countries of the world. 


The circle of foreign entrepreneurs trying to use Chamber channels to set up 
contacts with Soviet foreign trade organizations is widening. In 1981, the 
Chamber received 85 large delegations representing business circies in 50 
countries. Business meetings were organized for these guests in ministries, 
state committees, various departments, enterprises and foreign trade organiza- 
tions. 


A most important place in TPP activity is held by its cooperation with partner 
organizations of countries of the socialist community. It is directed foremost 
at helping implement the Comprehensive Program of Socialist Economic Integration. 


An important place is given to countries in Africa, Asia and Latin America in 
broadening TPP business ties. 


The Chamber is making considerable efforts to assist in business cooperation 
with the industrially developed capitalist countries. Interacting with partner 
organizations of a number of these countries, the Chamber has helped create se- 
veral combined chambers of commerce. 





Much attention is being paid to increasing work witi) international economic or- 
ganizations. In 1981, a Chamber delegation took part in the 27th International] 
Chamber of Commerce Congress. The report by the Soviet delegation noted that 
the Soviet government constantly pays the closest attention to economic and 
trade relations among countries of various social systems on a mutucl!ly advan- 
tageous basis excluding any discrimination whatsoever. 


The creation of an International Trade and Scientific-Technical Ties With For- 
eign Countries Center in Moscow is called upon to further broaden business con- 
tacts. The first line of the Center was put into operation in 1980. The 12th 
General Assembly of the Association of International Trade Centers which was 
held in the Moscow Center in 1981 caused broad public response. 


[Question] Tell us, please, about the TPP's role in organizing exhibits and 
trade fairs in the USSR and abroad. 


[Answer] We try to ensure that Soviet participation in exhibits and trade fairs 
clearly and graphically reflects our country's export opportunities, its tech- 
nical and scientific achievements, and the successes of the development of so- 
cialism and communism. 
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Betore World War II, the advantages of socialism had been demonstrated especi- 
ally vividly by Soviet participation in the 1937 Paris World Fair and the 1939 
New York World Fair, where our homeland, only recently possessed of a compara- 
tively backward economy, was presented to the international community as a ma- 
jor industrial power. Sculptor V. Mukhina's “Worker and Kolkhoz Member," which 
greeted visitors to the Paris World Fair, will always go down in history as a 
personification of the life-affirming creative power of liberated labor. 


The dynamic development of the Soviet national economy in the postwar period 
and the rapid rates of foreign trade growth greatly facilitated the broad de- 
velopment of exhibits. Since 1946, the Chamber has been organizing foreign ex- 
hibits in the Soviet Union. Beginning in Moscow, where a special exhibit com- 
plex has been created in Sokol'niki, the Chamber then extended the geography 

ot the exhibits to the capitals of all the union republics and to many other 
large cities. During the 10th Five-Year Plan alone, exhibits were held in 55 
cities of the Soviet Union. 


A specialized Chamber economic organization, the "Ekspotsentr" all-union asso- 
ciation, is concerned with holding exhibits within the USSR. The exhibit base 
is constantly being broadened. The international exhibits complex being built 
at Krasnaya Presnya in Moscow has a bright future. The first line of the com- 
plex is in operation. 


Abroad, the USSR is participating most actively in exhibits and trade fairs in 
countries of the socialist community. Soviet exhibits at the international 
trade fairs in Leipzig, Plovdiv, Budapest, Brno, Poznan, Bucharest and Zagreb 
are invariably the largest. As socialist economic integration develops, as 
cooperation and specialization expand, the Soviet Union is increasing the num- 
ber of exhibits reflecting the results of fraternal cooperation. Thus, the 
Soviet Union showed more than 6,500 products created as a result of implementa- 
tion of the Comprehensive Program at trade fairs in the socialist countries in 
1976-1980. 


Individual union and autonomous republic sections now participate in Soviet ex- 
hibits, demonstrating their own social and economic achievements and the suc- 
cesses of Leninist national policy. 


The Soviet Union always participates in many international trade fairs in the 
liberated countries. Its flags fly at international trade fairs in Algiers, 
Baydhad, Bogota, Damascus, Delhi, Izmir, Casablanca and elsewhere. 


fhe Chamber systematically organizes Soviet exhibits at international trade 
fairs in cities in the industrially developed capitalist countries as well, in 
Vienna, Hannover, Milan, Lyons and elsewhere. 


last year, 66 Soviet ministries sent about 74,000 exhibits for participation in 
Soviet exhibits abroad. Soviet products received 59 gold medals. 


Durine trade fairs and exhibits last year, Soviet foreign trade organizations 
concluded trade contracts totalling more than 6.9 billion rubles. 


[Question] What does the Chamber do to monitor the quality of goods? 








[Answer] Chamber work in the area of expert examination is aimed, on the one 
hand, at preventing any poor-quality imports from getting into our country and, 
on the other, at helping to improve the competitiveness of Soviet goods in for- 
eign markets. 


Among imports, particular attention is paid to evaluating machinery and equip- 
ment. The value of such output subjected to expert appraisal has risen from 
0.95 billion rubles in 1976 to 2.4 billion in 1981. 


As exports of Soviet equipment have increased, so has Chamber monitoring of the 
exports of domestic machinebuilding. 


The organizational-territorial structure of the Chamber's commodity evaluation 

service is being improved. More than 350 commodity evaluation bureaus and ex- 

pert groups in 265 cities, ports and border posts of the Soviet Union are cur- 

rently doing this monitoring. Specialists are monitoring the quality and quan- 
tity of various goods worth a total of 44 billion rubles. 


The Third All-Union Rally of the Best Experts of the USSR Chamber of Commerce 
and Industry was held in Tashkent in 1981 to exchange experience. 


[Question] What about the Chamber's patent, licensing and arbitration activity? 


[Answer] With the assistance of the TPP, more than 21,900 patents on Soviet in- 
ventions are currently being protected in foreign countries and about 12,000 
patents of foreign companies are being protected in the Soviet Union. 


In assisting Soviet organizations and enterprises in patenting inventions and 
registering trademarks for Soviet exports abroad, the Chamber sent upwards of 
3,000 applications abroad in 1981 for more than 1,200 Soviet inventions. About 
2,500 patents in 54 countries and more than 200 trademark registration certifi- 
cates for exports were received. 


In assisting foreign applicants, the Chamber last year sent the USSR State Conm- 
mittee for Inventions and Discoveries 2,600 patent applications from foreign 
companies in 41 countries. That year, foreign organizations and companies were 
issued about 1,800 patents and certificates of invention. 


The Chamber does considerable work on revealing and preventing infringements by 
foreign companies of patents belonging to Soviet organizations. With TPP as- 
sistance, patent infringements were revealed in Britain, France, the FRC and 
Japan and steps were taken to prevent such infringement. This work was actively 
done in Japan and the USA in 1981. 


The Chamber has continued developing its arbitration activity. Foreign trade 
and maritime arbitration commissions ensure the fair review of disputes arising 
during the course of carrying out foreign trade agreements and contracts, as a 
result of which they have gained deserved recognition among business circles in 
many countries and have won a good international reputation. During the years 
of their activity, each of the commissions reviewed more than 3,000 cases. In 
many disputes, the claim amounts were in the tens of thousands of rubles, and 
several were in the millions. 
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Viewer | We continue to inerease our exhibiting activity, tor example. Whereas 

crave of tive Soviet exhibits were being held abroad in the late 1940's, 
thi year we are holding 27, including the USSR National Exhibition in Dussel- 
dort (FRG). The successes of economic, technical and social growth in the Home- 
land of October in the 60th year since the formation of the Union of Soviet So- 
cialist Republics are yvraphically demonstrated at them. There will be 17 in- 
ternational exhibitions in our country, including branch ones -- "Ilalegmash," 
"Elektro" and "Khimiya". The Executive Committee of the International Associa- 
tion for the Protection of Industrial Property, which is concerned with protect- 
ing the rights of inventors and patent-holders, invention priority and trademark 
and company label rights, met just recently, in mid-April, in Moscow. 


fhe USSR Chamber of Commerce and Industry currently views its primary goal as 
being to facilitate as much as it can carrying out the tasks set in the area of 
developing USSR foreign economic ties by the 26th Party Congress -- expanding 
economic, scientific and technical cooperation with foreign countries, and mak- 
ing efficient use of the opportunities for a mutually advantageous international 


division of labor to increase social production effectiveness. 


1105? 
CSO: 1825/63 

















GENERAL 


CEMA COOPERATION IN MANUFACTURING INDUSTRY SURVEYED 
Moscow PLANOVOYE KHOZYAYSTVO in Russian No 3, Mar 82 pp 105-108 


{Article by I. Vishnyakova: “International Specialization of the USSR'‘'s Manu- 
facturing Industry"] 


[Text] In the present stage the international socialist division of labor is 
closely bound up with an increase in production specialization and industrial 
cooperation. "The CPSU and other fraternal parties," L. I. Brezhnev remarked 
at the 26th CPSU Congress, “have charted a course toward turing the next two 
5-year plans into a period of intensive industrial and scie: ific-technical 
cooperation among the socialist countries."* Following thi. course essen- 
tially strengthens the planning foundations of cooperation and promotes dy- 
namic and stable development of the national economies. Specialization of the 
manufacturing industry has particular importance at the international level. 


The USSR is the world's largest supplier of varied equipment for heavy indus- 
try, power installations, high-precision machine tools, electronic instru- 
ments, and so on. Attention to specialization of the manufacturing industry 
is naturally on the rise. This is indicated, to be specific, by the decree of 
the CPSU Central Committee and USSR Council of Ministers adopted 12 July 1979 
and entitled "On Improving Planning and Strengthening the Influence of the 
Economic Mechanism on Increasing Production Efficiency and Work Quality,” 
which calls for drafting measures aimed at adoption of standards and special- 
ization of the production of products used throughout machinebuilding on the 
basis of highly efficient technology and engineering. The task is to see that 
products are manufactured whose technical level and quality meet or exceed the 
best Soviet and foreign examples. This is especially important to establish- 
ment of stable inte’ 1ational cooperative relations specifically in the manu- 
facturing sectors. 


A foremost condition for exchange of specialized products (parts, assemblies, 
units, semifinished chemical products, and so on) is that the enterprises of 

our country and cooperating enterprises of other socialist countries have the 
same technical and technological level and the same standards with respect to 
the parameters and quality of products they produce. Taking into account the 





* "Materialy XXVI s"yezda KPSS" [Materials of the 26th CPSU Congress], Mos- 
cow, Politizdat, 1981, p 7. 








increased cost of manufacturing equipment, especially in the progressive 
branches (electronics, the radio equipment industry, organic synthesis, and so 
on) on the one hand, and on the other the high productivity of present-day ma- 
chinery, it is economically advisable for the major enterprises of the CEMA 
member countries to specialize in the production of individual products or com- 
ponents. The specialization of machinebuilding enterprises in the production 
of parts would alone be able to raise labor productivity 3-5-fold, increase 

the size of the production run of assemblies 4-6-fold, and reduce production 
cost 30-50 percent. 


Production specialization and industrial cooperation at the intergovernmental 
level, once it became the main methodological principle of the Comprehensive 
Program for Socialist Integration, has been having an impact on the national 
economy. The Long-range target programs for cooperation of the CEMA countries 
are now determining the specific plans for development of individual produc- 
tion sectors in accordance with bilateral and multilateral intergovernmental 
agreements. 


Ayreements have been concluded in recent years on multilateral international 
specialization and industrial cooperation concerning mining equipment; ma- 
chines and assemblies manufactured at the enterprises of nonferrous metal- 
lurgy; machines and equipment for the production of lumber and semifinished 
products made with lumber; and specialized measuring and testing devices for 
line communications. Revisions have been made in agreements on international 
specialization in the production of machines and equipment for the garment in- 
dustry, the knitwear industry and the textile industry, the production of au- 
tomatic measuring and monitoring equipment for the bearing industry, the pro- 
duction of components and assemblies for metal-cutting machine tools, etc. A 
multilateral agreement was signed at the 35th CEMA Session on creating a 
standardized set of basic electronic components for production of radioelec- 
tronic apparatus, communications equipment and computers, which will make it 
possible to satisfy the needs of the socialist countries for microprocessing 
equipment. 


Gradually, in accordance with the rise of the technical level and taking into 
account regional peculiarities of production, the directions of international 
specialization of the manufacturing industry are taking shape in the USSR as 
well as in the other socialist countries. The national economy's need for the 
products of manufacturing sectors and the general trends of cost reduction per 
unit output are constantly operative incentives for more elaborate production 
specialization in the international socialist division of labor. This makes 
it possible to achieve in the sector a sizable economic benefit not based on 
investments, since a lower manufacturing cost for a product being exported 
than the level of export prices affords indisputable advantages to the spe- 
cialized production operation. Here the drop in production cost is manifested 
all the more noticeably, the more time is spent in manufacturing the product. 
that is why the national toundation of international production specialization 
in the manufacturing sectors will even in the future continue to be its prin- 
cipal condition and necessitates a further expansion of intra- and interre- 
gional cooperation. 





At the present stage all the prerequisites exist in the USSR for more elabo- 
rate specialization in the manufacturing of product ‘“ sr export. The Basic 
Directions for the Economic and Social Development of the USSR Over the Period 
of 1981-1985 and Up to the Year 1990 has set the task of continuing the effort 
to organize export production operations, to improve the composition of ex- 
ports, above all by increasing the production and deliveries of the products 
of machinebuilding and other finished products meeting the requirements of the 
external market, of constantly improving their technical level and quality, 
and of expanding the list of export goods. 


In our country the trade balance of the manufacturing industry still shows a 
deficit, though the overall trade balance is in equilibrium. We can expect 
that intensification of international specialization of the USSR manufacturing 
industry will contribute to improvement of the composition of exports, since 
this affords an additional possibility of paying for deliveries of imports. 


In accordance with the long-term trade agreement, the export of machines and 
equipment in the mutual trade of the CEMA member countries has been almost 
doubling every 5 years: it was 27 billion rubles in the 1966-1970 period, 52 
billion in 1971-1975, and 90 billion in 1976-1980. Along with improvement of 
the domestic production structure of the manufacturing industry, the Soviet 
Union has been intensifying specialization of the manufacture of agricultural 
machines, tractors, trucks, equipment for nuclear power stations, complete 
processing installations, computer equipment, polymer materials and the prod- 
ucts of woodworking. Foreign trade relations among CEMA countries have been 
influenced by many factors, including international production specialization: 
increasing the economic efficiency of the national economy as a whole also de- 
pends on its development. 


In solving the specific problems of the specialization of the USSR's manufac- 
turing industry in the context of integration it is important to take into ac- 
count the growth of heavy industry, whose products, which are distinguished by 
a high content of metal, are widely represented in the volume of foreign trade. 
The socialist countries, which have limited metal resources, meet their need 
for them in part by importing from our country. At the same time, as the fig- 
ures presented in the table show, at the end of the seventies imports of metal- 
intensive products of machinebuilding to the Soviet Union from the other CEMA 
member countries increased. 


In 1979 our country's exports of the products of machinebuilding amounted to 
7.43 billion rubles, among which metal-intensive models accounted for 2.4 bil- 
lion rubles; imports of the same product were 14.39 billion and 4.81 billion 
rubles, respectively. Thus the value of imports of metal-intensive products 
was more than twice that of exports of the same products. Aside from the rise 
in the prices of machines and equipment, one specific explanation for this is 
that every CEMA country has in the years of socialist construction emphasized 
the building of the branches of heavy industry, both the traditional ones 
(railroad-car building and shipbuilding), as well as the new ones (production 
of power engineering and chemical equipment, materials-handling equipment, 
etc.), counting on metal from the large combines in ferrous metallurgy built 
with aid from the USSR. But the growth of heavy industry and updating the 








morte: | t machines and equipment produced are requiring more and more metal. 
[hat is why the problem is arising of adjusting the exchange of imports and 
exports of metals and metal-intensive products of machinebuilding between the 
USSR and the socialist countries of CEMA. The way to solve the problem is to 
go further with coordination of the national economic plans for development of 
the countries and to intensify production specialization of the manufacturing 
industry. 


Foreign trade statistics indicate that the USSR's imports of products of spe- 
cialized production operations increased as follows between 1970 and 1976: 
2.4-told for specialization based on the complete product, 2.7-fold for spe- 
cialization based on assemblies, and 3./7-fold for specialization based on 
parts. In future cooperation will be more intensive in agricultural machine- 
building, the aircraft industry, and the production of trucks, equipment for 
nuclear power stations, and ships and platforms for exploring and developing 
oil and gas deposits on the shelves of seas and oceans. The 35th CEMA Session 
recognized the need to speed up joint development of machine complexes for 
open-cut working of minerals and for construction of main gas pipelines, en- 
ergy-saving equipment, and up-to-date equipment for production process con- 
trol. 


Exports and Imports of Metal-Intensive Products of Machinebuilding and Ferrous 
Metals Between the USSR and the European Socialist Countries in 1979, in mil- 
lions of rubles 


Metal-Intensive 
Products of Ma- 


Ferrous Metals (pig 
iron, rolled steel 














products, pipe) chinebuilding 
Country Export Import Export Import 
Bulgaria 201.8 6.8 288.8 24.4 
Hungary 157.4 17.4 113.1 110.4 
GDR 656.2 -- 132.6 829.3 
Poland 226.7 35.7 270.9 411.0 
Romania 110.0 70.6 137.0 122.0 
Czechoslovakia 96.9 -- 107.1 578.2 


Source: "Vneshnyaya torgovlya SSSR za 1979 g." [USSR Foreign Trade in 1979], 


Moscow, Statistika, 1980. 


Since the date of signing of the Comprehensive Program for Socialist Economic 
Integration the Soviet Union has signed within the framework of CEMA about 120 
multilateral agreements on specialization of production of products of ma- 
chinebuilding. The relative share cf deliveries of products resulting from 


specialization has reached 34 percent among CEMA member countries for the 


group "Machines and Equipment." Long-range programs for cooperation between 
the USSR and the European CEMA countries have become a new form for strength- 
ening the country's production specialization. Documents signed with Bulgaria 
and the GDR for the period up to 1990 figure as master charts of specializa- 
tion and cooperation in the field of physical production on a bilateral basis. 














Since the USSR has the most highly developed production structure of the manu- 
tacturing industry of all the CEMA countries, expansion of the range of deliv- 
eries of industrial goods on the basis of specialization to the foreign mar- 
ket has a sound basis within the country. But not all deliveries in foreign 
trade result from specialization. The main reason for this is the consider- 
able demand for the products of manufacturing sectors within the country and 
the fact that in a number of cases deliveries from the USSR are determined by 
the need to maintain the relations embodying integration. 


International specialization (especially the forms of specialization by ele- 
ment) is widely developed in the USSR‘s motor vehicle industry. Multilateral 
agreements of the CEMA member countries call for the manufacture of equipment 
tor the servicing and diagnosis of motor vehicles and of transportation equip- 
ment for sanitation departments of settlements and so on. There will be fur- 
ther development of cooperation between the USSR and other CEMA member coun- 
tries in the field of specialized production of equipment for nuclear power 
stations. Putting them on line in the socialist countries will afford an an- 
nual saving of more than 70 million tons of standard fuel. That will mean a 
saving of valuable hydrocarbons used to meet the country's domestic needs, and 
at the same time it will intensify specialization in the pro "ction of power 
machinebuilding. 


in the coming period the CEMA countries will be making larger capital invest- 
ments in production of heavy and cne-of-a-kind metal-cutting machine tools, 
machine tools with numerical programmed control, including "machining cen- 
ters"; there will be an increase in the output of automatic production lines, 
automated forging and pressing equipment and mechanization and automation 
equipment; and standardized complexes of foundry equipment and industrial ro- 
bots and manipulators of various types will be put into production. Projects 
have been organized which are aimed at international specialization and indus- 
trial cooperation not only concerning finished products, but also assemblies, 
parts and otaer components both in machinebuilding and also in the radio 
equipment and electronics industries. 


The Soviet Union is constantly increasing its exports of complete sets of 
equipment; in 1979 it delivered such equipment for 740 projects in 46 coun- 
tries, including all the CEMA countries. These projects include power sta- 
tions of various types, enterprises in ferrous and nonferrous metallurgy, 
plants for the production of diesel motors, metal structural fabrications, 
television sets and radios, enterprises of the chemical and petrochemical in- 
dustry, light industry and the food industry. Complete equipment has already 
been delivered for the caustic soda plant at Giurgiu Dej (Romania), for the 
rolling-element bearing combine at Debrecen ‘dungary), for the aluminum shapes 
plant at Shumen (Bulgaria) and other projects. 


It is natural that international industrial specialization concerning certain 
products of the manufacturing industry should coincide with internal special- 
ivation. But this coincidence occurs only if the product being produced dis- 
plays high quality, as is the case, for example, with the Belarus’ tractors, 


whose specialized manufacture has intergovernmental importance. This might be 
referred to as conjugate international specialization. It is typical of the 








' wturing sectors of the USSR, whose enterprises are manufacturing volume 
fucts and are concentrated in the major industrial centers. When the prod- 
wt of a sector has relatively small domestic sales and is mainly exported, 
then we have what is called direct international production specialization. 
it is less typical of our country's enterprises and more characteristic of the 
major specialized sectors of the European socialist countries--shipbuilding in 
the CDR and Poland, the manufacture of buses in Hungary, etc. 


Conjugate and direct international specialization and industrial cooperation 
rantee not only a rise of labor productivity, improvement of the production 
ructure and the earniny ot profit, but also socioeconomic benefits: a rise 
in the level of skills of personnel employed in manufacturing the specialized 
products, a rise in the wages and augmentation of the bonus fund of enter- 
‘rises, and improvement of working conditions in the workplace. Production 
pecialization thus promotes achievement of the main social goal of socialist 
ietv--the higher prosperity of the workers. 


The concentration of the production for export of the manufacturing sectors is 
increasing steadily. Ever more frequently the activity of the country's en- 
terprises and associations is becoming a part of the activity of international 
economic and business organizations within the framework of the CEMA member 

nuintries. This is the most progressive form of deepening and reinforcing the 
international specialization of individual manufacturing industries. It pre- 
upposes at the same time a concentration of services at the intergovernmental 
level. For instance, international business organizations perform an impor- 
tant role in the organization of production. In most of them the USSR occu- 

i the dominant place: for example, in Intertekstil'mash, Interatomenergo, 
lnterelektro, Interkhim, etc. 


luis the economic processes embodying integration are intensifying and deepen- 
ing the specialization of the export industries, most of which are located 
predominantly in the European part of the USSR. Such very large centers as 

w, Leningrad and Minsk, which have a large scientific-production capabil- 
itv, are specializing in deliveries of the products of power machinebuiiding, 


machine tool building, tractor building and motor vehicle building. 


Nisplacement of the export industry to the eastern regions of the country un- 
er the influence of international specialization involves additional capital 
investments for the development of transportation, the infrastructure, water 


1p] » and so on. That is why in preparing designs of TPK's [regional indus- 
trial complex] within the country it is indispensable to take into account the 
‘rowing importance of international specialization of the manufacturing indus- 
try and the level of involvement of production centers in the sphere of coop- 


eration embodviny intevration.* 


bias prim [ple reflects only one of the a spects ol! the formation of inter- 
ector complexes within the country (see V. F. Pavlenko and V. S. Varlamov, 
forritorial'noye razvitiye narodnogo khozyaystva" [Regional Economic Develop- 


nent |, Moscow, Ekonomika, 1981, p 21). 





international specialization and cooperation are having a constructive impact 
on the development of the manufacturing sectors: the capital-labor ratio is 
rising at enterprises; the technology is improving for the production of prod- 
ucts to be delivered to cooperating countries in amounts set forth in inter- 
governmental agreements; production itself is becoming more efficient; and the 
sphere of distribution of products of TPK's is expanding (their share in deliv- 
eries through foreign trade organizations is increasing). 


A comprehensive approach needs to be taken to the TPK's taking shape with a 
view to foreign economic cooperztion: the value of the imported equipment lo- 
cated within the complex must be in Line with the value of the entire output 
produced. But since the payoff period cf equipment does not coincide in every 
sector with the repayment period for credit, the calculation of the annual 
benet it in the TPK from exporting products will depend on the performance in- 
dicators of the entire sectors. 


L. |. Brezhnev noted at the November (1981) Plenum of the CPSU Central Commit- 
tee that the caretully weighed and thought-out development of foreign economic 
relations, above all the deepening of cooperation with the socialist coun- 

tries--constitutes an important potential for increasing the efficiency of our 


own economy. It would seem that improving the forms of international special- 
ization of the USSR's manufacturing industry would promote utilization of that 
potential. 
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